@[ ULTRA BLUE

d“?f

A COLLECTION OF ULTRA BLUE'S
FOREX SYSTEMS AND METHODS

BY RUSS HURM
FOREX MASONRY




w ,_, . S
ifreduifian

HIGH RISK INVESTMENT

TRADING FOREIGN EXCHANGE ON MARGIN CARRIES A HIGH LEVEL OF
RISK, AND MAY NOT BE SUITABLE FOR ALL INVESTORS.

Before deciding to trade foreign exchange, you should carefully consider your
investment objectives, level of experience, and risk appetite. The possibility
exists that you could sustain a loss of some, or all, of your initial investment,
and therefore you should not invest money that you cannot afford to lose. You
should be aware of all the risks associated with foreign exchange trading, and
seek advice from an independent financial adviser if you have any doubts.
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A SERIES OF SYSTEMS

| put together a series of simple systems, all using the same set of basic
indicators. This set of systems are the Ultra Blue series of systems. The main
purpose of these were to provide traders with easy to use systems that worked
just as well, or better, than any high-ticket trading program.

The purpose of this book is to make all those systems available to you in one
place, essentially a quick-reference guide.

Over time, these systems have been tested by traders from all over the world.
The variations you see here are used by the biggest traders in the world. They
need their trading methods to work as often as possible, and what you have in
the Cookbook are a collection of systems used by the best traders.

With the Forex Cookbook, you will notice the layout might be a little different
than you are used to.

Because this is a collection of systems, | wanted to keep
the systems together and easily referenced. Once you
have a basic understanding of how the tool used work, we
don't need to cover them for each system.

For this reason, in the Forex Cookbook, we will first cover
the tools you will need and how to use them.

After that, we will move on to the systems themselves.
| want to keep the recipe section as brief and to the point
as possible so you can easily get from them what you

need.

Enjoy the Book!

UltraBlueForex.com © Forex Masonry 2020
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LAYOUT OF THE COOKBOOK

In order to keep things as simple as possible, there will be 4 separate and
distinct parts to the Cookbook. You are able to skip each part and move to the
next if you already know the basics.

Section 1

SETUP

This section is about getting your charts ready. We will apply the chart colors
and add the indicators to build a template. Not all indicators will be used for
every system, but the template will allow for all the systems to work on the
same template.

Section 2

PREPARATION

This is the section where we cover how to use certain tools and get the right
information you need.

Section 3

INGREDIENTS

Here we learn the basic of trading these systems. Things like identifying highs
and lows, what a trend is and so on. These are all concepts that we have to
understand in order to make the recipes work. Once we get into the systems
(recipes) themselves, | will assume that you have an understanding of the
material covered in this section.

Section 4

RECIPES

This is where the different systems will be covered. The first parts of the
cookbook lead up to this section. There will be setup rules and chart examples,
just like what you have come to expect from me.

UltraBlueForex.com © Forex Masonry 2020
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SECTION 1

CHARTS
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HOW YOUR GHARTS WILL LOOK

Below is an image of what your charts will look like.

They are the Ultra Blue colors along with all the different indicators we will be
using. Remember, we won't be using all the indicators for every system. This
chart setup is so that we accommodate each system. You can trade them all or
individually, or pick the parts you like and build your own.

URUSD,H1 1.21175 1.21206 1.21164 1.21155

120745
120540
1,20330
1.20120
119910
115705

1,15455

RS1(14) 511229 85,39
[50]

Ne— " 12,8541

CsMA(13,34,13) 00002303 0.001886
.00
0. 000EIS

2Feh2021 2 Feh15:00 2 Feh23:00 3 FehOR00 3 Feh15:00 3 Feh23:00 4 FehO7T:00 4 Feh15:00 4 Feh23:00 5FehOT:00 5 Feh15:00 5Feh23:00 & FehOT:0D 8 Feb 15:00

You can see the system is really quite simple looking. There are no extras that
will just confuse or overwhelm us.

Keeping things simple is really important.

Have no fear, with these simple indicators, we can get an incredible amount of
information. We can get everything we need. Signals will be as early as
possible and clear as day.

UltraBlueForex.com © Forex Masonry 2020
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ADJUSTING THE COLORS

1. Open a new chatrt. File View Inset Charts Tools Window

.' ' 'EE' L'y V,-\ %.New[]rc

2. Right-click on any blank space on ﬁDCHF

the chart (the black area) and

choose Properties at the bottom of §prUsP

the pop up menu (or just press F8). EYRUSD ™
usBipy

A box will pop open, click on the colors tab and make the colors look like the
one below. The blue color | use is a custom color, and you will get that by
inputting these numbers with the commas and no spaces:

Custom Blue: Properties of EURUSD,H1
1
17,87,193 lors |Common|
Color scheme: [:] Background: White
EURUSD,H1 1.21175 1,21706 1.21164 1,21185 Foreground: [l Black
1.21430
. Grid: Mone
The preV'?W fﬂﬁi[ﬁﬁ 1.21329 Bar Up: [ 17.87.193
window will show H’ — Bar Down: [l 17.87.193

you the changes
you make as you
make them

\
V4 1.21115
Bearcandle: [l 17.87.193

121010 Line graph: [ Lime

R
'M’ﬂ

WVolumes: i
130505 B LimeGreen

Ask line: y [l Red
|||||||;|I|IIII!|H|||?“Hlll 120600 y °

11 Feh 16:00 12 Feh 0000 12 Feb 08:00 12 Feb 16:00 Stop levgls: Il Red

[ OK\Viﬂ Cancel || Resst

Once you have the colors the way you like them, click OK.
Your chart will look like the chart on the previous page, just without the
indicators.

UltraBlueForex.com © Forex Masonry 2020



ADDING THE INDICATORS

We are going to add 4 indicators to the chart.

e 13 Exponential Moving Average (EMA)
* 34 Exponential Moving Average (EMA)

e 14 Relative Strength Index (RSI)
e 13, 34, 13 Moving Average of Oscillator (OSMA)

MOVING AVERAGES

There are a few ways to add an indicator to the chart, here is one way:

1. Click: Insert

2. Hover over: Indicators

3. Hover over: Trend

4. Click: Moving Average

File Vi lInsert| Charts  Tools  Window  Help — &
Eﬂ.v - é% Indicators 3 Accelerator Oscillator H‘ E -11’—\ Q Q E JL & @., @, , p o
4 _=_ / Lines . Accumulation/Distribution MW
Alligataor
v EL.RL.SDyI.Zl Channels 3
Awverage Directional Movement Index
Gann r A Troe R 1,21840
wverage True Range
Fibonacei 4 J ) J lu“ﬂ
Awesome Oscillator ” |J1 ' 1.21730
Shapes 4 . ] .l.l||‘1 I|
Arrows » Trend ‘( 3 Average Directional Movement Index 1,21620
i Oscillators 3 Bollinger Bands
4% Andrews' Pitchferk 1,21510
é] Il Cycle Lines Volumes 3 Envelopes i
f A Ted Bill Williams v Ichimoku Kinke Hye |j+h+n¢l”* 1.21400
ey Custom » Meaving MAverage
8 H T Text Label o g. J % | '1 121750
H- u T | ﬂ] l Parabolic SAR
T' h? Standard Deviation 121185
'[J Y?W'D 1.21070
120980
1.20850
1.20740
19320 2021 20 Jen OL:D 20 J2n 0S:00 2020 17:00 213200100 21Jen0S:00 21Jen 17:00 22 J2nOLO0 22 Jan 09:00 22 Jan 17:00 25 Jen O1:00 25 Jan 0%:00 25 J=n 17:00 26 Jan 0L:00
EURAUD,MIL5 | EURUSD,H1 | EURIPY,H1 | GBPAUDH1 | GBPJPY,H1 | GBPUSD,H1 | AUDUSD,H1 | AUDIPY,H1 | NZDUSD,Daily | NZDIPY,H1 | US[+« »
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% ADDING THE INDICATORS

This first moving average will be the 13 EMA.
Change your Moving Average properties box to look like the one below:

Under the oving aversge N =O-l
Parameters tab: * Paremeters | Lovels | Visusization

Period: 13

e Period: 13
e Shift: 1
e MA Method: Exponential pply o |Close
e Apply to: Close Style: |l Red -
e Style: Red
e Chose Line Thickness: ——bD ok J[ cacsl |[ Fesm
Mine is the second -
e Click: OK

MA method: | Exponential

Perform the same process to add the second moving average.
Insert > Indicators > Trend > Moving Average

Moing veage [ \seii e
Under the 3 Parameters Levels I Visualization

Parameters tab:

Period: 34

e Period: 34 MA method: | Exponential
e Shift: 1
 MA Method: Exponential
* Apply to: Close
e Style: 17,87,193 S ok | [ Cancd | | Rese
e Chose Line Thickness: s ——
Mine is the second

e Click: OK

Apply to: [Close

Style: M 17.87.153 -

UltraBlueForex.com © Forex Masonry 2020
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l/w ADDING THE INDICATORS

RELATIVE STRENGTH INDEX

Now we will add the Relative Strength Index. We add this indicator the same
way we add the moving averages, but instead of choosing the Trend tab, we
use Oscillators tab:

Insert > Indicators > Oscillators > Relative Strength Index

;ammeters Levels |Vsual|zat|or1

Under the
Parameters tab:

Perod: 14

Applyto: | Typical Price (HLC/3) v |
‘

M 1787153 -

 Period: 14

e Apply to:

Typical Price (HLCI/3)

e Style: 17,87,193

e Chose Line Thickness:
Mine is the second

—

Style:

Fixed minimum 0 Fixed maximum

| oK || Cancel || Resat |

Next we want to add a red 50 level to the RSI.

Under the level section you will see a number(s). If you have 30 and 70, select
one by clicking it (the field will turn blue) and then click Delete. Do this to all the
numbers so the window is empty.

Undel‘ the . Pammag\ Levels |V|5|_|a|ization|
Levels tab:
Lewvel Description
. Click: Add o
e Type: 50
e Click: OK
e Style: Red
e Click: OK

UltraBlueForex.com © Forex Masonry 2020
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I/w ADDING THE INDICATORS

MOVING AVERAGE OF OSCILLATOR

We add this indicator the same way we added the RSI:
Insert > Indicators > Oscillators > Moving Average of Oscillator

1 -

Under the :
Parameters ta.b M| Parameters |Ca|0r | Levels | \.ﬁsualizationl
Fast EMA: 13 Slow EMA; 34
* FastEMA: 13 MACD SMA: [13
* Slow EMA: 34 |
« MACD SMA: 13 ooy to: [Cose 2
° Apply to: Close Feeed minimurm [] |0 Fixed masdmum [] |0
| oK || cCancel || Reset |

igg fveroge of Oscilotr (NN it
Under the P Visualization
Color tab: N

Style: |l 17,587,193 L/v

e Style: 17,87,193
¢ Choose Line Thickness:
Mine is the second

Under the
Levels tab:

e Level: 0
e Style: Red
e Click: OK

UltraBlueForex.com © Forex Masonry 2020
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SAVE AS A TEMPLATE

We now have our charts, yours should look like this one:

URLISD,H1 121175 1.21206 1.21164 1.21185
1.20745
1.20540
1.20330
1.20120
1.15610
118705
115495
REI{14) 51,1228 8539
W w——-‘ =, (50}
12,8641
OsMA(13,34,13) 0.0002303 0.001886
00
0000835
TFeb2021 2 Feb15:00 2 Feb23:00 3 Feb07:00 3 Feb15:00 3 Feb2nD0 4Feh07:00 4 Feh 15:00 4 Feb23:00 5 Feh07:00 5 Feh 1500 5 Feb23i0D & Feh07:00 B Feb 15:00

. . . . 5 Save Template...
save this chart setup as a ndesostin - Cobel S e TS

The neXt thlng to do |S to File  View Insert\rCharts| Tocls  Window  Helg
G - V@{
k _=_ | _ Objects N Lead Template...
template so we can apply ———— . pp | RemoreTempie

. _ "
it to any new chart we like. e ey | w0
. LineChart Alt+3 Allpipsternplate

Basic Black Masonry
Basic Black

Foreground Chart

1. Click: Charts
2. Hover over: Templates ﬁiTi“
3. Click: Save Template

i#ui!

{ Timeframes 4
N

|> Template 3
@ Refresh

Basic Blueprint

Basic UltraBlue

Basic White

The Save Templates
window will pop up: e e—— :

4. Save the template as: ~ “«tp‘y\@f N L
Forex Cookbook .N pr—— P »
5. CIICk: Save File nare™ Forex Cockbook -

Save as type: ’Template Files (*tpl) v]

Organize « Mew folder

-

Mame Date modified Type

“ Hide Folders

© Forex Masonry 2020
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SECTION 2
PREPARATION

We will lnwn T ds some o Thie hrsic
jroifons Tosf Too Ulnr Bl spiforne masy
require. We will lemrn o drow n box,
Trednliner, defermine podfin size. nnd 1 on

© Forex Masonry 2020



W, . .

r&/ﬂu cor

HOW T0 USE THE TOOLS

Ultra Blue requires you as a trader to be able to use a few of the simple tools
that the MetaTrader platform has available.

These tools won't be exclusive to MetaTrader, all trading platforms will have
these basic tools and procedures.

What we will cover are the basics, and we do this here so that when we get
into the systems, we can talk about only the systems without any back
tracking.

When we do get to the systems section, we will assume that you know how to
do what is in this section of the manual.

In this section, we will cover:

e Drawing and Modifying a Rectangle
Modifying Fib levels

Using The Trendline Tool
Determining Your Account size
Determining the Position Size

UltraBlueForex.com © Forex Masonry 2020
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USING THE TRENDLINE TOOL

We use the trendline tool for a few different things, mainly drawing trendlines.
When we get to the trendline section of the manual, this is going to be a very
important tool to know how to use and modify.

DRAWING THE TRENDLINE

1. Click the Trendline Tool in the toolbar above the chart.
2. Click and drag (on the chart) from upper left corner to lower right corner to
draw the trendline.

) File View Inset Charts Tools  Window Help

7, | EuNewOrder & B (9 GgAutoTrading = [r |10, 1 | & Q@ & | In |1k |G- O-

T OB @ % v |imMl ME MIE M0 | HI H4 D1 Wl MM

Click from left

end, drag to

right end, and
Click the drop \
Trendline tool

*ﬂ
HU

i
nﬂ‘”hmm I mUimM

$Feh2021 5Feb 000 5Fehi7:00 10 FebODL:00 10 Feb 0%:00 10 Feb i7:00 11 Feb OLOD 11 Feb 000 11 Feh 1700 12 Feb0L:0D 12 Feb 05:00 12 Feb 17:00 15 Feb LD

EURAUD,H1 | EURUSD,H4 | EURIPY,H1 | GBPAUDH1 | GBPJPY,HL | GBPUSD,HL | AUDUSDH1 | AUDIPY,H1 | MNZDUSD,HL MNZDJPY,
For Help, press F1 Ultra Blue Wi 1

© Forex Masonry 2020
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r&/ﬂﬂw Lore TRENDLINE TOOL

Once you let go of the mouse, you will see the trendline continues off to the
right side of the chart. The trendline continues forever. This is called a Ray.
We want to turn that off so the trendline starts and ends where you have
determined. Next, we want to be able to reposition it, and change it's color and
thickness as we like.

MODIFY THE TRENDLINE

1. Double-click anywhere on the trendline you have drawn. This will select it.
You will see nodes appear at each end and in the middle. The part of the
trendline that trails off to the right is the ray.

2. Right-click anywhere on the trendline and choose Trendline properties from

the pop-up menu box.
Pop-Up Choose
Trendline

Properties

Double-click
the tl’endhne ﬂr’"’f | Trendline prOpErtiES-nN L\*H’ h“] J-;"
Objects List Carls [ﬁ

Under the y Common | Parameters | Visualization |

Common tab Mame: | Trendine 44480]

Description:

« Style: Choose a color you like. [ > o Mr= .

e Choose: Line thickness you IEJ Draw object s background
like.

Trendline

Under to
Parameters tab:

— —
m; Parameters | Visualization

Time: 2021.02.11 10:00 Value: 76121321

L C“Ck Ray bOX SO it iS Time, 2BERE22 11:00 Value: 76.226213
UNCHECKED @

e Click: OK

)\ ok || Concel

7

UltraBlueForex.com © Forex Masonry 2020
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With the trendline still selected, you can click and drag the center node to
reposition the trendline.

To reshape the trendline, click and drag on the node on either end. The
trendline will pivot on the opposite node so you can accurately reposition the

trendline
16 I'-:IINI 51 ISec I I | e
2.3 pips Drag end 76,402
node to

reshape the
trendline 76242
78,162
76,116
Drag center * o

node to '
reposmon []
H TiT+ 75.762
|ﬂ i ‘+hlll1qul‘ ”I ﬁU 75.682

SFeh2021 9 Feh0S:00 9 Feh 1700 10 Feh01:00 10 Feb0S:00 10 Feh 17:00 11 Feh 0L:00 11 Feh 000 11 Feh17:00 12 Feb0L:00 12 Feb08:00 12 Feb 17:00 15 Feh01:00 15 Feb 08:00
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DETERMINING YOUR ACCOUNT SIZE

Before we can place a trade, we need to know what size the trade should be.
We often use a percentage of the account,like 2% for example. If we were to
lose a trade, we want to limit the loss to that predetermined 2%.

Before we can make any kind of calculation, we need to know how much we
have in the account.

FINDING THE ACCOUNT SIZE

1. Click on the Terminal icon at the top of your charts.

The Terminal window will open at the bottom of your charts.

2. Click on the trade tab.

You will see your account balance at the Balance: (XX,XXX.xx)

p
() 22206254: FOREX.comCA-Demo 129 - [AUDIPY H1]

[ File View Insert Charts Tools Window Help

Z- 5|5 @ E:f F | BNewOrder & B (9 @AvoTedng | 1[0 1 [@ @ B 1[Ik G- O-

B SOA O BB % v |I ML M5 MIS M| HL He DI Wi b
= i
Click the UTDT'
terminal button m
e »

28 Sep 2020 28 Sep 20:00 29 Sep O4:00 25 Sep 12:00 28 Sep 20:00 30 Sep 0400 30 S=p 12:00 30 Sep 20:00 1Oct0400 1 Cw 1200 102000 2 Go D400 2 O 12:00
W H1 | USDIPY H1 | AUDUSD, H1 | GBPUSD,H1 | GEPIPY H1 | ALUDUSD,H1 AUDIPY H1 NZDUSD,H1 | NZDIPY F

EURUSD,H1

* Time Type Size Symbol Price S/L T/P Price  Commissi.
Balance: 50 000.00 CAD Equity: 50 000.00 Free margin: 50 000.00
Trade Tab:

1/ Balance is located at the top of the window

Trade \Expcsure | Account History | Mews | Alerts | Mailboxg | Company | Market,,y | Signals | Articles | CodeBase | Experts | Jo

erminal

=

For Help, press F1 Default

© Forex Masonry 2020
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DETERMINING POSITION SIZE

Sooner or later we are going to want to place a trade. We are going to need to
know what size of a trade to place.

We can use more or less as we like, but 2% is considered the default.

If we have an account of $1000, the trade we place will be positioned in such a
way that if we were to lose the trade and the initial stop loss is hit, we would
lose $20.

The lot size of the trade will change depending on the size of the top loss.
A 100 pip stop loss will have a smaller lot size than a 25 pip stop loss.

POSITION SIZE CALCULATOR

The position size calculator | use it at russhorn.com/calculator
You will need to have some info at hand:

e Account Size

e Currency of the account

e Risk %

e Stop Loss in pips

e The currency pair you are trading

Russ Horn

Position Size Calculator The top calculator is

the one we use. It will
calculate the lot size
Account based on the number

Curency Sfogibl-soss Trade pair m Money to Risk,

oD <] [cams of pips of the stop
loss, our account

size, and the risk
amount we choose.

Calculate Money to Risk

Account
: _ Q

UltraBlueForex.com © Forex Masonry 2020
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POSITION SIZE

We will fill in the first part of the calculator then click Compute:

Calculate Money to Risk

| Account I I Lots |
Size  |Currency | Risk % Stogibfss Trade pair E"O"EES‘%RE“- Std Mini Micro
2500 UsD v ||[2 35 EUR/USD (|| Compute
® ) °

Click Compute

Curreny pair of the trade

Stop loss in pips

Risk amount in percent

Currency of the account

Account size

Calculate Money to Risk

| Account I | Lots |
Stop-Loss Maney to Ris \

Size Currency|| Risk, % pips Trade pair UsD Std ini Micro

2500 USD w2 35 EURJ‘USDVH Compute |[[|50.00 0.143 1429 14.286

T

Money risked
Position Size

The number that appears in the Std box is the Standard Lot Size, this is the
number we put in the Volume field when we place an order.

UltraBlueForex.com © Forex Masonry 2020
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PENDING ORDERS

For some of the systems in the Forex Cookbook, we will be placing a pending
order. What this means is you will place an order without getting in to the trade
immediately. A pending order is when we want the trade to be entered when
the market gets to a certain price.

When you place a pending order, you will need a few pieces of information at
hand during the process:

Entry price

Stop loss price

Target price

Lot size

Stop or Limit order

STOP AND LIMIT ORDERS

When you place a trade that will take place in the future, when the market gets
to the entry price, you will want it to:

¢ Go through the entry level

e Change direction at the entry level

Pending Buy Stop
Order

Buy Limit
Sell Limit

Pending
Order Sell Stop

UltraBlueForex.com © Forex Masonry 2020
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PLACING A PENDING ORDER

Once you are ready to place your pending order:
e Click on the New Order button in the top toolbar.
e Under Type: Choose Pending Order

PENDING ORDER

e Under Type: Choose either Buy Stop or Sell Stop. (the trades we place
will be continuation trades. Once price touches the entry, we want the

market to keep moving in the same direction)
o Fill in the appropriate info:
Volume: Lots size
Stop Loss: Stop Loss price
Take Profit: Target price

(¢]

(¢]

o

o At price: Entry price
e Click: Place
File View Insert Charts Tools
G- - & By B [ i5 8 AutoTrading
A - = s #E AN TN
w» EURUSD,Mi5 1,2150€ 1,21517 1.214%& 1,21503 \ Symbol: [EURUSD: Euro vs US Dollar ']
*l;j*'.l',.l.lll N 1.21630 Volume:  1.26 -

6% 121619 Stop Loss: 0.00000 Take Profit: 0.00000

| ﬂ!'l’?d] 1.21607 Cprmere
Type: [Market Execution ~]

(I

121584

. |Market Execution
Market Bpeecution Pending Order k
P

L.21093 ) 1.£1097

Symbol: [EURUSD, Euro vs US Dollar

I-M__% Volume:  1.26 -

Trter— StopLoss: 0.00088———> Take Profit

1.21607

ted at market conditions, difference with
E may be significant!

0.00000 5

Comment:
Type: [Pending Order

o]

121584

Pending
Type: |Buy Stop - EURU+ 1.26

0.00000 4] | Place

1'2__“ at price:

121561

Expiry: [0 2021.02.22 14112«

1.21550
1.21538

121527

UltraBlueForex.com
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Open price you set must differ from market price by at least 10 points.
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PLACING A PENDING ORDER

After placing your order, the trade won't happen until the entry price gets
touched. You will have all your lines on the chart, but no trade will have
happened yet.
Below is the process:

o Get your order numbers: Entry, stop, and target.

e Fill in the New Order pop up.

o Click: Place

r *M hjb;rt/ PENDING ORDER

+ EURUSD,M15 1.21553 1.21577 1.21553 1.21568

Target (1.21773)

Symbol: J%Eum vs US Dollar ¢ BE (1.21745)
,..,,m__% Stop Loss: 1.215;;._:__% Take Profit: 1.21773 |5
Comment: Swing (1.21685)
121557
Type: [Pending Order v]
121553

Swing (1.21623)]

Pending Order
L1582 Typé: |Buy Stop _ EURUSD 1.25
“&_% at price: 121686 =] | Pace )
7

121580

Expiry: [O] 2021.02.22 15:2 =

121578

Open price you set must differ from market price by at least 10 points.

1.21571

121567

1.21757

121767

1.21737

121707

121877

121847

1.21817

32 Feb 2001 22 Feb 12:00 22 Feb 13:00 22 Feb 14:00 22 Feb 15:00 22 Feb 16:00 22 Feb 17:00 22 Feb 18:00 22 Feb 19:00 22 Feh20:00 22 Feb 21300 22 Feh 2100 22 Feh 23:00 23 Feb 00:00

+ EURUSD,M15 1.21553 1,21581 1.21553 1, 21580

| s2790252.

#3750252 by stop 1.26

_____________________ eyl

Stop Loss

|

121757
121767
121737
121707
121677
121647
1.21617
FEED
121857

1.21527

1,214%7

32 Feb 2021 22 Feb 1200 22 Feb 13:00 22 Feb 14:00 22 Feb 15:00 22 Feb 16:00 23 Feb 17:00 22 Feb 18:00 22 Feb 19:00 22 Feb 20:00 22 Feb21:00 22 Feh 2200 22 Feb 23:00 23 Feb O0:00
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LEARNING THE BASICS

There are some basic features that we need to learn in order to properly
assess and find even the most basic trade setups.

THESE ARE NOT COMPLICATED

They are pretty simple, and if you have traded for any length of time, there is a
good chance you already know all of these. Because they are important to the
systems, we will cover them as they are the foundation to successfully using
the any of the Ultra Blue systems.

Some of these are going to be critical to the Ultra Blue systems, other parts not
so much. Once you know these, you will have the foundation to get right into
the systems.

However, this is a good opportunity to teach some of the fundamentals that
you CAN apply to your Ultra Blue trading if you decide want to venture out that
far. They are fundamentals | use every day, and because of that, | want to be
sure you know them too. No secrets here.

What you will learn in this section:

Identifying a Trend

Identifying Swing Highs and Swing Lows
Support and Resistance

Support and Resistance Zones

Drawing Trendlines

Range-bound Markets

Orders - Market and Pending

Moving Stop Loss to Break Even

Trade Management - Exiting a Trade Early
Trade Management 2 - Trailing Stop loss

UltraBlueForex.com © Forex Masonry 2020
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IDENTIFYING A TREND

To identify the trend direction, we look at the moving averages as a pair. The
13 EMA and the 34 EMA work together to determine the trend direction.

TREND DIRECTION

1. Uptrend
When the 13 EMA is above the 34 EMA, we have an uptrend.
We will be looking to take only long trades (buy trades).

2. Downtrend
When the 13 EMA is below the 34 EMA, we have a downtrend.
We will be looking to take only short trades (sell trades).

- AUDUSD,H1 0.78557 0.786%8 0,78650 0.78579 0.74215
il
0.73965

0.73715

Uptrend:
The red 13 EMA is i
above the blue 34 EMA. ﬂ“o "

i

'WT fi] 0.73460
' I 0.73210
N Y'+|+

1‘0| ’ 072960
lglhli e ! 0.72705

0.72455

nawﬂ* i Iu_' ' Downtrend:
i i The red 13 EMA is
ﬂm e below the blue 34 EMA. |

0.71700

'T..i.ll T |

0.71450

24 Aug 2020 25 Aug 00D 25 Aug 15:00 26 Aug 101:00 27 Aug 03:0D 27 Aug 15:00 28 Aug 11:00 31 Aug 03:00 31 Aug 150D 1Sep 10:0D 2 Sep03:D0 2 Sepi%:00 3 Sep1L:00 4 Sep 020D

It is perfectly common for the trend to change directions very quickly and very
often. This will happen in a sideways or choppy market, and this quick change
of trend will keep us out of many potentially losing trades.
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SWING HIGH & SWING LOWS

An important part of virtually every trading system are swing highs and swing
lows. The market moves in a zig zag pattern and in doing so creates these
peaks and valleys.

Another description for these highs and lows are "areas of support and
resistance". We need to know about them because we will be using them to
get some of our entry signal and to place our stop loss.

SWING HIGH

(Resistance)

SWING HIGH / RESISTANGE

Price makes a move up and
then back down. The top of
that movement is a swing
high, also known as
resistance.

SWING LOW / SUPPORT

Price makes a move down
and then back up. The
bottom of that movement is
a swing low, also known as
support.

SWING LOW

(Support)
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SUPPORT & RESISTANCE

These swing highs and swing lows are our areas of Support and Resistance.
Support is a swing low.
Resistance is a swig high.

+ LS| 1.31793 1.31967 131776 1.31%45 137285
r+ 1.36635
1.36310
N 1,35585
N
il

135335
135010
1,34880
lﬁ+*![ 134020
T T T T T T T T T T T T T 133705

T9Jen 2020 30 Jun16:00 2 Jul00:00 3 Rl08:00  SJul16:00  SJl0D:00 93wl 06:00 10 Jul 16:00 14 Jul0D:00 150l 0B:00 16 Jul 1600 20 Jul O0:00 21 Jul DB:00 22 Jul 16:00

Below is the same chart as above, but | have marked the same levels with
support and resistance lines.

H“M[ﬂ" RESISTANCGE LEVELS |~
— = -

iy 1

lwW wh* ! U’W i 'M,H UT " oty -
f “'Tﬁ'ln m T ‘ t]T |+ -

— b, — "'| I

ol

SUPPORT LEVELS *E'_'w -
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Below is a second chart with swing highs and lows that aren't as obvious as in
the first example. If you are in doubt if it's a high or low, then assume it isn't.

w USDCAD,H4 1.31753 1.31967 1.31778 1.31%46 1,34588

134548

RESISTANCE LEVELS ~ f-

133668

133238

132798
I+i 0 132358
A0

.i* [ f'n 131546

|
SUPPORT LEVELS *+w+”-ﬁ*°‘ﬂ -

1.3055&

1.30158

32S2p 2020 24 Sep 0400 35 Sep 12:00 I8 Sep 20:00 30 Sep 0400 1 Oa1200 2000 GO 040) 7OQIB00 B0 2000 12 00400 13 Oc12:00 14 Oc20:00 16 Ocr 04:00

Below is the same chart as above with the levels marked as support and
resistance lines. You will see a few examples where price shares the same
area of resistance and then again with support, this is a common occurrence.

/ / / Same level of o

, Ciestane RESISTANCE LEVELS [~

le +ﬁﬂ'uwﬁ.+“¢$h? ! -

J.[]* [ e A i -
Jof — it ?ﬁ”ﬂ ;]” f sz
L**| ﬂ t HI'D [ Lisic ]

] e

H+T!Tiﬂll o ” 131038

SUPPURT LEVELS Same Ievel/' /‘ /' .

of support
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WHY SUPPORT AND RESISTANCE LEVELS ARE RELEVANT

It's one thing to know what support and resistance is, but another to know why
we use them.

There are 3 things we know about support and resistance levels:
e Price is attracted to these levels.
e Price will bounce from these levels.
e Price will break through these levels.

RESISTANGE STAYS RESISTANGE

Below is an image of a level of resistance and a sideways market.

In a range-bound market, price moves away from support and resistance and
than back to it. It moves a way and then returns.

* AUDUSD,H1 0.78667 0.78555 0.78650 0.78679 0.77650

ﬂﬂﬂ]nﬁ'nmiTU! *Tl RES'}ANCE /ngnerz)artﬁﬁie :::
Ik U{ o
'ﬂ ‘ "y ﬂ\““ ‘l. . ::::z:

!' u Price is drawn Y

ﬂ

&

back to resistance e

363202021 261201900 37 Jan 03:00 27 an 10100 27 Jan 19:00 28 Jan 03:00 28 Jan 11:00 28 J2n 15:00 29 Jzn 0Z:00 29 Jan 11:00 29 J2n 19:00 1 Feb0X00 1 Feb 11:00 1 Feb 19:00

0. 75875

The same rules apply to support. Once price forms a level of support, the
market will be drawn back to it and potentially bounce upward from it.
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RESISTANCE BECOMES SUPPORT

The ideal market to trade is one that is trending.

It should be progressively getting higher or progressively getting lower.
This is the kind of market that will break though levels of support and
resistance, but often come back to "test" that level from the opposite side.

Once a level of resistance is broken (price moves above it), that level is still
attractive to the market. It will come back to touch it, but this time as support.

Below is an image of a level of resistance being formed, then broken, then
uses as support.

w AUDUSD,H4 0.78720 0.78720 0.7858% 078679 0.69365

Price is drawn
Price breaks back to the X
through Ievel U '?TD focsses

T

Resistance
DLD 068315

il
\ \/H i 'W**lwl -
f N\ -
Ut

]“h HJ‘I ﬂﬂ q] Price bounces
q] "* off as support

BOa2015  5Oqindd 10 0x2000 1400400 15001200 16 Go20:00 18 Go 00D 21 o iZ00 22 0o 2000 24 Oc 0400 2501200 28 Ot20:00 30 Oc 0400 31 O 12:00

0.85155

0.68525

D.67265

0.67055

The opposite is also true. Once price breaks below a level of support, it often
will come back to test it as resistance and bounce form it to continue moving
down.

Of course these levels are always tested in this way, but it happens enough to
take note of it.
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SUPPORT & RESISTANCE ZONES

Drawing a line to show an area of support or resistance is often too general,
they are "areas" after all. To get a better idea of these reversal regions, we
want to create support and resistance zones, or windows.

RESISTANCE ZONE

A resistance zone is drawn (using your rectangle tool) connecting the high if
the swing high and incorporating the entire candle body of the most recent
bullish candle.

High RESISTANCE ZONE

Most recent
bullish candle |

The market can use any part of this

I zone as resistance and bounce from

| the bottom, anywhere inside, or the
top.

w EURUSD,H4 121265 1,21371 1.21071 1.21170 122352

ngh + bOdy Of / 1.22057
most recent L2182
bullish candle 121667

J|+D¢$l+¢?l D*?m+¢¢+ﬂ Q

1.21477

4 + 121782
! 1.21170
121087

1.20852

b,

l T Price uses zone ...,
u as resistance R
Q!GT

1.20312

1.20117

10Feb 2021 11 Feb 08:00 12 Feb 00:00 12 Feb 16:00 15 Feb 08:00 16 Feb O0:0D 16 Feb 16:00 17 Feb 08:00 18 Feb O0:0D 18 Feb 16:00 19 Feb 08:00
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SUPPORT ZONE

A support zone is drawn (using your rectangle tool) connecting the low of the
swing low and incorporating the entire candle body of the most recent bearish
candle.

The market can use any part of this
| zone as support and bounce from the
top, anywhere inside, or the bottom.

Most recent

bearish candle ‘ SUPPORT ZONE
Low —

121551

g f ﬂ%”l -
[ U
Q !T+D

q 1,21351
!I D¢
LOW + bOdy Of \i;i Jﬁ |j+ ’\ 1,20751
most recent 2060t
bearish candle /

123202021 133=n08:00 14120 00:00 14 J2n 16:00 15J2n 08:00 18J2n00:00 18 J2n 16:00 19 J2nOB:00 20 J2n OD:00 20 Jzn 16:00 21 J=n 0B:00 22 J2n 00:00 22 J=n 16:00 25 Jzn 08:00

[L2iin0]

1.21051

Price uses zone
as support

120501

1.20451

120301

SUPPLY AND DEMAND ZONES

Just for the sake of education, the support and resistance areas drawn this
way are technically known as the extreme zones of supply and demand.

e Supply is at the top (resistance)

e Demand is at the bottom (support)
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TRENDLINES

Trendlines are a great way to get into a trade or to gauge how far a market can
move. A trendlines won't always be present, but when they are, we can make
good use of them.

BULLISH TRENDLINE CONNECT
We look for the price to make LUWER HlGHS

a lower high. We connect the
highs to form a downward /
sloping trendline across the
top of the price.
* When price closes above
the trendline (breakout),
we can buy.
* We can use a trendline as

a target.

BEARISH TRENDLINE

We look for the price to make
a higher low. We connect the
lows to form an upward
sloping trendline across the

bottom of the price. /\
e When price closes below
the trendline (breakout),

we can sell. CUNNECT
e We can use a trendline as H|GHER LUWS

a target.
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Below are a couple examples of trendlines on a chart.

W, , _ S

TRENDLINES

Only 2 points of contact are necessary to for a trendline, but often you will get

a trendline that is formed with several points of contact.
Bullish trendlines slope down and are draw above the price
Bearish trendlines slope upwards and are drawn below the price.

w GEPIPY,H1 147,751 147,757 147,741 147.783

BULLISH
TRENDLINE

|
ﬂﬁ#‘+i¢*”¢*mm”*$mﬁ+ﬂ

Only 2 points of
contact is
necessary to
form a trendline

20 Aug 2020 20 Aug 12:00 20 Aug 20:00 21 Aug 040D 21 Aug 12:00 21 Aug 20:00 24 Aug 040D 24 Aug 12:00 24 Aug 20:00 25 Aug DhDD 25 Aug 12:00 25 Aug 20:00 26 Aug D400 26 Aug 12:00

140,365

140,170

135,575

135,775

139,580

139,385

135,185

138,520

138,755

138,600

138,400

138,205

+ GBPIPY,Daily 147,670 147,615 147,654 147,756

BEARISH
TRENDLINE

Price bounces
of the trendline
several times

15 May 2020 27 May 2020 &Jun 2020 18Jun2020 30Jun2020 10362020 2236l 2020 3 Aug 2020 13 Aug 2020 25 Aug 2020 4 Sep 2020 16 Sep 2020 28 Sep 2020 & Oer 2020

143,175

141,880

140,585

139325

138,030

136,735

135,440

134,180

132,885

131,550

130,255

125,035
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RANGE-BOUND MARKET

A range-bound market is one that is moving sideways. This is a general term,
the market will never move sideways in a straight line, but it will move sideways
enough that it finds it difficult to form new higher highs or lower lows. We want
to avoid it because it's not capable of giving us any profit when we trend trade.

There are a few things we can watch for to help identify a range-bound market.

¢ The first, and most obvious one is what it looks like. The price will be zig-
zagging sideways unable to get higher or lower than its previous highs or
lows.

e The price doesn't move away form the moving averages, they stay close
without creating a space between the price and the MAs.

e The moving averages are regularly switching sides creating a kind of "DNA
Spiral".

o The RSI will constantly be moving above and below the 50 level.

In the image below the section of the market in the green rectangle is
considered range-bound. It would be difficult to trade and is best avoided.

+ EURUSD,M15 1,21883 1.21686 1,21677 1.21682

RANGE-BOUND MARKET W:ﬁi

1.13285
113135
112565
1.12835
112685

1.12530

1,12380

RSI{14) 55,5554 /-n/\-—\ 81,4549
P, /'-/-\'\ .vﬂ—’\'\r/ﬂ/’\ NAHW_AW_A . I50)]
WYk V.V o W) SAA— AT ’
21,5655

Sn2020  Sni5:30  SMun19:30 S5Mun2330 SMn0330 Sln07:30 &Junll0  Slunl1530 SJunl1®30  Blun233D  Skun0330 Slun0730  9lunll3d 9 Jun 1530
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MOVING TO BREAK-EVEN

When the price moves as far as the initial stop loss (but into profit), then it's
time to move the stop loss to the entry price. This means that we are then at a
break-even trade. If we were to have the stop loss hit at this point, we wouldn't
lose on the trade, we'd be out of the trade at $0.

BULLISH EXAMPLE

When price touches the
number of pips into profit as
the initial stoploss, move
stop loss to the entry price.
Initial stop is 100 pips.
Price gets into profit by
100 pips.

Stop is moved to entry
level.

BEARISH EXAMPLE

When price touches the
number of pips into profit as
the initial stoploss, move
stop loss to the entry price.
Initial stop is 36 pips.
Price gets into profit by
36 pips.

Stop is moved to entry
level.

UltraBlueForex.com

\

Price touches

143,555

143,455

143,315

1:1 level ﬂﬁ“i JF.[F-MJ%
Stop loss is

[f B moved to
' entry level [
Stop Loss o—
Stop Loss e—— o
Stop loss is e
moved to 2560
entry level |

mT
| l DW
Price touches
1:1 level

143.750

143,705

143615

143,530

143,445

143,380

143,275

143,150

1 Feb 2021 lFeb{H{)D lFebNi{)D lFebIZ{)D lFeblﬁ{){) lFebZ{H)ﬂ' ZFEbDDDD ZFeb{H:{){) :’_Feb{}S:{)ﬂ'
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TRADE MANAGEMENT 1

EARLY EXIT

We can reduce the loss on any given trade by closing the trade when the
market closes on the opposite side of the 13 EMA. This can reduce the loss of
a trade substantially.

w USDCAD,H4 1.26486 1.26534 1.26432 1.26480 133580

BULLISH EXAMPLE , H“ |
Buy trade is in place: IE} 13030
* In the green square, the l\ 132750
candle closes below the 13
EMA. Candle closes |
below 13 EMA |
closing the [
trade 1.31605
Candle closes
above 13 EMA
closing the | __
BEARISH EXAMPLE K ! Slosing the |,
Sell trade is inplace 125540

* In the green square, the
candle closes above the 13
EMA

125745
125545
125350
1.25150
1,24955

-E?--fe

124755

T T T T T T T T 1.24560
19 Feb 2021 22 Feb0S:00 23 Feb OD:00 23 Feb 18:00 24 Feb 08:00 25 Feb D0:00 25 Feb 15:00 26 Feb 08:00 1 Mar O0:00
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TRADE MANAGEMENT 1

EARLY EXIT EXCEPTION

Many entry candles straddle the 13 EMA, so the next candle could easily close
on the wrong side of the 13 EMA. To avoid these fake-outs, wait for one candle
close entirely beyond the 13 EMA before the Early Exit is implemented.

BULLISH EXAMPLE Price never forms

Trade is triggered as price entirely above 13 [; m+ .
closes above 13 EMA. EMA, trade can !

* In the pink square, no 4 remain open
BULLISH candle forms rﬂ

118050
117345

117840

entirely above the 13 EMA.
The trade can stay open.

* In the green square, a
BULLISH candle forms
above the 13 EMA, we can
use the exit.

117740

117635

dle to form|,,...
Completely 117430
above 13 EMA

117325

4]T Entry candle

SOst2020 EOa1200 7 Oct0400 7Ox20:00 BO0«t1200 500400 502000 1201200 13 O 04:00

BEARISH EXAMPLE

Trade is triggered as price Entry

closes below 13 EMA. candle ﬂ]

* In the pink square, no

BEARISH candle forms

below the 13 EMA. The trade

can stay open. [F
:

1.78463 1.78202 1.78202 1.E7304

First bearish [
candle to form juss
completely }:x
13 EMA |....

1.86254

1.86044

1.85829

* In the green square, a

BEARISH candle forms Price never forms ﬁ =
below the 13 EMA, we can entirely below 13 EMA, e
use the exit. trade can remain open -

21 May 2020 21 May 16:00 22 May 0B:00 25 May 00:00 25 May 16:00 26 May 0B:00 27 May 0D:00 27 May 16:00 28 May D8:00
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TRADE MANAGEMENT 2

TRAILING STOP LOSS IN A BUY TRADE

This approach will limit the the loss on each trade almost immediately. We
start using this when a candle closes in profit. It can be the entry candle or
several candles later. It works best with the support and resistance trades and
when we hit the 1:1 distance.

- 1.52820

First new candle

F|RST MUVE after entry candle

When first candle closes in
profit and new candle opens:
Entry level

e Move stop to 13 EMA of

|;|:| 152550
$ + -|- 1,52380
152125
151855

151665

the new candle.

1591435

1,51200

The stop loss, in this case, is

reduced by half with the one

simple move. H
i

150570

moved to
13 EMA 1.50510

150740

1.50275
4Dec2019  4Dec12:00 4 Dec 1600 4Dec20:00 5 DecOB:00 5 Dec 0400 5 Dec08:00 5 Dec12:00 G Dac 16:00

TRAIL'NG ~ GBPAUD,H1 177703 177716 177653 1.77675 1.92820

As each new candle opens: H H] m:
* Move the stop loss to just m
below the 13 EMA under D l s stess

the new candle.

e This process continues
until the trade is closed
by the stop loss, the
target, or a manual
closure of the trade.

|

191665

1,51435

151200

150870

150740

Stop is moved
along 13 EMA ==

T T T T T T T T T 150275
4Dec2019  4Dec12i00 4 Dec16:00 4 Dec20:00  5DecOB0 5 DecO400 5DecOS00 5Dec1200 5 Dec 1600
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TRAILING STOP LOSS IN A SELL TRADE

Below is a sell example of trailing the stop loss along the 13 EMA.

We can use this method immediately after a candle closes into profit when we
use a support and resistance trade type. These candles are far enough away
from the 13 EMA to make this management variation viable.

w GEBPAUDHL 1.77703 1.77716 177600 1.77621 151325

I Inltlal StOF\ 181115

Tlu*ﬁ I Stopis|™

FIRST MOVE

When the first candle closes
in profit and a new candle

moved to [

opens: + -
* Move stop to 13 EMA of
the new candle. Entry level T L
o . LR i
The stop loss, in this case, is T H ![3 .
reduced by a third with the First new candle 1'5"“‘5
first move. after entry candle 4-.&:0

29 Nov 2019 2 Dec02:00 2 Dec 06:00 2 Dec 10:00 2 Dec 1400 2 Dec 18:00 2 Dec 2200 3 Dec02:00 3 Dec D&:00

TRAIL'NG ~ GBPAUD,H1 1.77703 177716 177600 1.77621 1.91325
I Stop is

As each new candle opens: moved along

* Move the stop loss to just 13 EMA
above the 13 EMA over
the new candle.

e This process continues
until the trade is closed 'I
by the stop loss, the é; TLIﬂ*i ) v
target, or a manual T ] -
closure of the trade.

150905
150655
1.50450
150280

1,50070

1.65445

4

T T T T T T T T 165025
29 Mov 2015 2 Dec02i00 2 Dec 0600 2DecililD 2 Dec 1l 2 Dec 1500 2Dec2ZiD0 3 Dec 020D 3 Dec D50
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THE WORKS

We are now into the trading systems part of the manual.
Remember we created a Forex Cookbook template when we went over the
system layout, indicators and settings.

This is what the Ultra Blue Forex Cookbook system basic template looks like:

URUSD,HI 1,21175 1.21206 1,21164 1.21185

1.20745

120540

120330

1,20120

115510

1.15705

1,15455
£85.3%

RSI{14) 51.1229

W
12,8641

OsMA(13,34,13) 0.0002303 0.001888
.00
-0.00083%

2Feh2001 2 Feh15:00 2 Feh23:00 3 FehO7:00 3 Feb 15:00 3 Feb 2300 4 FebO7:00 4 Feb15:00 4 Feh23:00 5FehO7:00 5Feb15:00 5 Feb 2300 &Feh07:00 8 Feb 15:00

[cnl
e

Even though this is what the template looks like, we have several systems in
the Cookbook that uses the same set of indicators.

NOT EVERY SYSTEM USES ALL THE INDICATORS.

e Most will not use the OSMA

o Some will not use the RSI
When the specific system we are discussing does not use a certain indicator, it
will not be shown in the explanation of the trading system.

You can use one specific system or use several all together to get you more
frequent signals. For now though, we will look at the individual systems.
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BASIC BLUE

TREND-FOLLOWING SUPPORT AND RESISTANCE SYSTEM

fogredtc

13 Exponential Moving Average

34 Exponential Moving Average

14 Relative Strength Index
Support /| Resistance levels

(omparentsc

Trend-following

Pending order entry

Support /| Resistance entries

Support | Resistance stop loss

1:1 Target

13 EMA trailing stop (if targeting more than 1:1)
13 EMA early exit (if necessary)
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STEP 1: IDENTIFY THE TREND

The price is above the 13 EMA, the 13 EMA is above the 34 EMA, and the RSI
is above the 50 level.

STEP 2: SETUP

Price moves down to touch the 13 EMA, the RSI remains above the 50 level.

STEP 3: SIGNAL

Enter the trade when the price moves above the most recent swing high.

STEP 4: STOP LOSS

The stop loss is placed just below the most recent swing low.

STEP 5: TARGET

The take profit level is placed the same number of pips as the stop loss.

STEP 6: TRADE MANAGEMENT

Follow the trade along the 13 EMA starting as soon as a candle closes in
profit.

Note
If the 13 EMA crosses below the 34 EMA before the signal happens, the trade
setup becomes void.
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STEP 1: IDENTIFY THE TREND

The price is above the 13 EMA, the 13 EMA is above the 34 EMA, and the RSI
is above the 50 level.
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STEP 3: SIGNAL

Enter the trade when the price moves above the most recent swing high.
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STEP 4: STOP LOSS

The stop loss is placed just below the most recent swing low.

+ AUDIPY,H4 65,534 56,029 65.612 65.740
BLE30
B1410
51000
80,550
Entry level
80,160
Stop loss 7750
placed below 30
recent swi ng
78,520
low
78,500
50,3037
B 50]
32,7261
24002018 2500800 26 O 00:00 26 Ot 16:00 29 Oct08:00 30Ot 00:00 30 Oct 16:00 31 Ocr08:00 1 Now 00:00 1 Nov 16:00 2 Nov 0B:00 5 Nov DD:00 5 Nov 16:00 & Nov 08:00

UltraBlueForex.com © Forex Masonry 2020



WW BASIC %57

STEP : TARGET

The take profit level is placed the same number of pips as the stop loss.

Target is placed same \ .
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STEP 6: TRADE MANAGEMENT

As a candle closes in profit, the stop loss is moved under the 13 EMA of the
new candle that has just opened. Do this as each new candle opens until trade

Is closed.
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STEP 1: IDENTIFY THE TREND

The price is below the 13 EMA, the 13 EMA is below the 34 EMA, and the RSI
is under the 50 level.

STEP 2: SETUP

Price moves up to touch the 13 EMA, the RSI remains under the 50 level.

STEP 3: SIGNAL

Enter the trade when the price moves below the most recent swing low.

STEP 4: STOP LOSS

The stop loss is placed just above the most recent swing high.

STEP 5: TARGET

The take profit level is placed the same number of pips as the stop loss.

STEP 6: TRADE MANAGEMENT

Follow the trade along the 13 EMA starting as soon as a candle closes in
profit.

Note
If the 13 EMA crosses above the 34 EMA before the signal happens, the trade
setup becomes void.
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STEP 1: IDENTIFY THE TREND

The price is under the 13 EMA, the 13 EMA is under the 34 EMA, and the RSI
is below the 50 level.
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STEP 2: SETUP

Price moves up to touch the 13 EMA, the RSI remains under the 50 level.
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STEP 3: SIGNAL

Enter the trade when the price moves below the most recent swing low.
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STEP 4: STOP LOSS

The stop loss is placed just above the most recent swing high.
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STEP : TARGET

The take profit level is placed the same number of pips as the stop loss.
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STEP 6: TRADE MANAGEMENT

As a candle closes in profit, the stop loss is moved under the 13 EMA of the
new candle that has just opened. Do this as each new candle opens until trade
Is closed.
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RSI TRADE

TREND-FOLLOWING USING RSI AS A SIGNAL

fogredtc

13 Exponential Moving Average
34 Exponential Moving Average
14 Relative Strength Index

Comparents

Trend-following

Market order entry

Support | Resistance stop loss

1:1 Target

13 EMA trailing stop (if targeting more than 1:1)
13 EMA early exit (if necessary)
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RSI TRADE
By

STEP 1: THETREND IS UP

The 13 EMA is above the 34 EMA.
The RSI is above the 50 level.

STEP 2: THE RSIMOVES BELOW THE 50 LEVEL

The RSI will move below the 50 level as part of the setup.

STEP 3: ENTRY WHEN THE RSIMOVES ABOVE THE 50 LEVEL

The market will move back into the direction of the trend and the RSI moves
back above the 50 level. Enter at the close of this candle.

STEP 4: STOP LOSS

The stop loss will go below the most recent swing low.

STEP &: TARGET

The target will be set to 1:1.

STEP 6: EARLY EXIT

Close the trade if the price closes below the 13 EMA.

Note
If the 13 EMA crosses below the 34 EMA before the signal happens, the trade
setup becomes void.
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The trend must be up, the 13 EMA above the 34 EMA.

The RSI must move below the 50 level.

Enter on the close of the candle when RSI moves above the 50 level.
Stop is placed under swing low.

Target is placed 1:1.

Early exit if necessary.
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4.
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RSI TRADE
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STEP 1: THE TREND IS DOWN

The 13 EMA is below the 34 EMA.
The RSI is below the 50 level.

STEP 2: THE RSIMOVES ABOVE THE 50 LEVEL

The RSI will move above the 50 level as part of the setup.

STEP 3: ENTRY WHEN THE RSI MOVES BELOW THE 50 LEVEL

The market will move back into the direction of the trend and the RSI moves
back below the 50 level. Enter at the close of this candle.

STEP 4: STOP LOSS

The stop loss will go above the most recent swing high.

STEP &: TARGET

The target will be set to 1:1.

STEP 6: EARLY EXIT

Close the trade if the price closes above the 13 EMA.

Note
If the 13 EMA crosses above the 34 EMA before the signal happens, the trade

setup becomes void.

UltraBlueForex.com © Forex Masonry 2020



UltraBlueForex.com

wv'f&:r

w - 2\
RS TR&

1. The trend must be down, the 13 EMA below the 34 EMA.
2. The RSI must move above the 50 level.
3. Enter on the close of the candle when RSI moves below the 50 level.
4. Stop is placed above swing high.
5. Targetis placed 1:1.
6. Early exit if necessary.
_ RSI moves .
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ZONE TRADE

TREND-FOLLOWING USING THE MOVING AVERAGES

fogredtc

13 Exponential Moving Average
34 Exponential Moving Average

Companents

Trend-following

Market order entry

Support | Resistance stop loss

1:1 Target

13 EMA trailing stop (if targeting more than 1:1)
13 EMA early exit (if necessary)
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STEP 1: THETREND IS UP

The price is above the 13 EMA, the 13 EMA is above the 34 EMA.

STEP 2: A CANDLE CLOSES BELOW THE 13 EMA

The space between the 2 moving averages is the zone. The setup is when a
candle closes in between these moving averages, or even below them.
The 13 EMA must remain above the 34 EMA.

STEP 3: ENTRY

The signal to buy is when a candle closes above the 13 EMA.

STEP 4: STOP LOSS

The stop loss will go under the most recent swing low.

STEP &: TARGET

The target will be setto 1:1

STEP 6: EARLY EXIT

Close the trade if the price closes below the 13 EMA

Note
If the 13 EMA crosses below the 34 EMA before the signal happens, the trade
setup becomes void.
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1. The trend is up. The price is above the 13 EMA, the 13 EMA above the
34 EMA.

2. A candle closes below the 13 EMA.
3. A candle closes above the 13 EMA for a buy signal.
4. Stop is placed under swing low.
5. Targetis placed 1:1.
6. Early exit if necessary.
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STEP 1: THE TREND IS DOWN

The price is below the 13 EMA, the 13 EMA is below the 34 EMA.

STEP 2: A CANDLE CLOSES ABOVE THE 13 EMA

The space between the 2 moving averages is the zone. The setup is when a
candle closes in between these moving averages, or even above them.
The 13 EMA must remain below the 34 EMA.

STEP 3: ENTRY

The signal to sell is when a candle closes below the 13 EMA.

STEP 4: STOP LOSS

The stop loss will go above the most recent swing high.

STEP : TARGET

The target will be setto 1:1

STEP 6: EARLY EXIT

Close the trade if the price closes above the 13 EMA

Note
If the 13 EMA crosses above the 34 EMA before the signal happens, the trade
setup becomes void.
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The trend is down. The price is below the 13 EMA, the 13 EMA is below
the 34 EMA.

A candle closes above the 13 EMA.

A candle closes below the 13 EMA for a sell signal.

Stop is placed above swing high.

Target is placed 1:1.

Early exit if necessary.
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TRENDLINE TRADE

TREND-FOLLOWING USING A TRENDLINE

fogredtc

13 Exponential Moving Average
34 Exponential Moving Average

Cormpaments

Trend-following

Market order entry

Trendline

Support | Resistance stop loss

1:1 Target

13 EMA trailing stop (if targeting more than 1:1)
13 EMA early exit (if necessary)
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STEP 1: THETREND IS UP

The price is above the 13 EMA.
The 13 EMA is above the 34 EMA.

STEP 2: PRICE MAKES A LOWER HIGH

The market makes a high followed by a lower high.
Price is ok to move into the moving averages at this point.
We connect these highs across the top to make a downward sloping trendline.

STEP 3: ENTRY

The signal to buy is when a candle closes above the trendline.

STEP 4: STOP LOSS

The stop loss will go under the most recent swing low.

STEP 5: TARGET

The target will be setto 1:1

STEP 6: EARLY EXIT

Close the trade if the price closes below the 13 EMA

Note
If the 13 EMA crosses below the 34 EMA before the signal happens, the trade
setup becomes void.
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1. The trend is up. The price is above the 13 EMA. the 13 EMA above the 34

EMA.

2. Price makes a lower high. These are connected to draw a trendline.
3. A candle closes above the trendline for a buy signal.
4. Stop is placed under swing low.
5. Targetis placed 1:1.
6. Early exit if necessary.
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STEP 1: THE TREND IS DOWN

The price is below the 13 EMA
The 13 EMA is below the 34 EMA.

STEP 2: PRICE MAKES A HIGHER LOW

The market makes a low followed by a higher low.

Price is ok to move into the moving averages at this point.

We connect these lows across the bottom to make an upward sloping
trendline.

STEP 3: ENTRY

The signal to sell is when a candle closes below the trendline.

STEP 4: STOP LOSS

The stop loss will go above the most recent swing high.

STEP : TARGET

The target will be setto 1:1

STEP 6: EARLY EXIT

Close the trade if the price closes above the 13 EMA

Note
If the 13 EMA crosses above the 34 EMA before the signal happens, the trade
setup becomes void.
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the 34 EMA.

Stop is placed above swing high.
Target is placed 1:1.
Early exit if necessary.

oA wWN

TRENDLINE TRAEE )

Price makes a higher low. These are connected to draw a trendline.
A candle closes below the trendline for a sell signal.

The trend is down. The price is below the 13 EMA. the 13 EMA is below
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2 TRENDLINE TRADE

COUNTER-TREND TRADE USING A 2 TRENDLINES

fogredts

Naked Chart

Comparentsc

Counter-Trend

Market order entry

Trendlines

Support | Resistance stop loss
Trendline Target
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2 TRENDLINE TRADE

The trendline is quite a prolific setup, you can draw a'trendline virtually
anywhere.

w - .

As long as we are covering trendline trades, | wold be remiss if | didn't cover

one of my favorite methods for trading with a trendline.
This approach uses a naked chart, no indicators at all.

Since trendline trades are essentially counter trend in nature, using a chart
with indicators may just end up confusing the issue when it comes to the 2
Trendline Trade.

With the 2 Trendline approach, we will be drawing 2 trendlines.
Major trendline
Minor trendline

The Major trendline will always be the flatter trendline. It will be more
horizontal than the other trendline.
The Minor trendline will be drawn at a steeper up and down angle.
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2 TRENDLINE TRADE
By

STEP 1: MAJOR TRENDLINE IS DRAWN

A downward sloping trendline can be drawn above the price.

STEP 2: MINOR TRENDLINE IS DRAWN

A second, steeper trendline can be drawn above the price.

STEP 3: ENTRY

The signal to buy is when a candle closes above the minor trendline.

STEP 4: STOP LOSS

The stop loss will go under the most recent swing low.

STEP : TARGET

The target will be the major trendline.

STEP 6: MOVE STOP LOSS TO ENTRY

Once the market moves into profit as many pips as the stop loss (1:1), move
the stop loss to the entry price.

UltraBlueForex.com © Forex Masonry 2020



@If&? 2 TRENDLINE TR%EM’?

1. The major trendline is drawn above price.
2. The minor trendline is drawn above the price.
3. A candle closes above the minor trendline for a buy signal.
4. Stop is placed under swing low.
5. Target is major trendline.
6. Move to break-even at 1:1.
T lm\ Major trendline IZ:
1] [, drawn over price .
' ‘lﬂ ﬂmn ) -
| ‘W*U 'Dmﬂﬂ‘{’ Umj’ﬁ N Entry signal |
' ! ‘ H o, e~ at close w7ese0
U . above minor }u
! ‘ﬂl N trendline. | __
Minor trendline is Tﬁx e
drawn over price l i | ﬁ 175010
“[ﬁ . . 174520
ﬂmn \\\\\\\\\ Target is major l:m
' I &Hn TS trendline .
bl s, S
i s ey e
\\ n ry TS TQ‘I* ” i 17ee
IHE
‘nl U lﬂ [# 'lu‘nm 1.75510
Stop loss is ! ‘ .
placed under lhﬁh \
swmg low
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2 TRENDLINE TRADE

U

STEP 1: MAJOR TRENDLINE IS DRAWN

An upward sloping trendline can be drawn below the price.

STEP 2: MINOR TRENDLINE IS DRAWN

A second, steeper trendline can be drawn below the price.

STEP 3: ENTRY

The signal to sell is when a candle closes below the minor trendline.

STEP 4: STOP LOSS

The stop loss will go above the most recent swing high.

STEP : TARGET

The target will be the major trendline

STEP 6: MOVE STOP LOSS TO ENTRY

Once the market moves into profit as many pips as the stop loss (1:1), move
the stop loss to the entry price.

UltraBlueForex.com © Forex Masonry 2020



Mw ZTRENDLINETR&

1. The major trendline is drawn below price.

2. The minor trendline is drawn below the price.

3. A candle closes below the trendline for a sell signal.
4. Stop is placed under swing high.

5. Target is major trendline.

6. Move to break-even at 1:1.

+ GBPAUD,H4 1.80271 1.80327 1.80081 1.80154 1.83080
Major trendline
drawn under price a0

Minor trendline is q]
drawn under price Entry signal ==
U at close e
* T/’ below minor |
MT ‘ ++*ﬂ+| §]+[] ( =T trendline. '
L | =
“41 l +[] *Dlﬁi‘u iJ[ —————— 176280
_ - 1.75540
f . — . — — . . . 174780

4 Slggeléi)séslai)sve / ﬂ ,

swing high HlD [erﬂ]ﬁ 1ot Entry T i:::

D[j 7 .J,/ / 'hm*uﬂ]ﬂ +lJ”1’|]?+“ o

i Wﬂﬁ -

UWD‘ ‘ H/g,,ﬂ/’ [
[ Iz
+¢$|ﬁ1_ln+”—j—ﬂlj]i—u’_it ——————— }g:]gdel;[nlg major :e:
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ENGULFING TRADE

TREND-FOLLOWING USING AN ENGULFING CANDLE

fogredtc

13 Exponential Moving Average

34 Exponential Moving Average

14 Relative Strength Index
Engulfing Candle

Companents

Trend-following

Market order entry

Support /| Resistance stop loss

1:1 Target

13 EMA trailing stop (if targeting more than 1:1)
13 EMA early exit (if necessary)
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ENGULFING TRADE

TREND-FOLLOWING USING AN ENGULFING CANDLE PATTERN

This trade is triggered by a pattern called the Engulfing Bar. It's a 2 candle
pattern where the signal candle's body is the opposite color and completely
engulfs the previous candle's body. We aren't too concerned about the
candle wicks, only that the second candle's body is larger and "engulfs" the
body of the previous candle.

It's a pattern many traders look for, but like most candles patterns, it needs
some kind of reason to work. We want there to be a kind of "structure”
present, and for us, the structure we are looking for is a pullback to the 13
EMA.

Once price has pulled back to the 13 EMA, the market is likely to resume the
trend if it forms an engulfing candle. This show the market momentum has
picked up in the trending direction and the trade is a fairly safe trade to take.

BULLISH ENGULFING BEARISH ENGULFING

Bar 1
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ENGULFING TRADE
by

STEP 1: THETREND IS UP

The price is above the 13 EMA.
The 13 EMA is above the 34 EMA.
The RSI will remain above the 50 level.

STEP 2: PRICE PULLS BACK TO THE 13 EMA

The market pulls back to touch the 13 EMA.

STEP 3: ENTRY

We look for a bullish engulfing candle.
The signal to buy is at the close of the candle.

STEP 4: STOP LOSS

The stop loss will go under the most recent swing low.

STEP 5: TARGET

The target will be setto 1:1

STEP 6: EARLY EXIT

Close the trade if the price closes below the 13 EMA

Note
If the 13 EMA crosses below the 34 EMA or the RSI crosses below the 50 level
before the signal happens, the trade setup becomes void.
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1. The trend is up. The price is above the 13 EMA. The 13 EMA above the
34 EMA. The RSl is above the 50 level.

2. Price pulls back to touch the 13 EMA.
3. Enter a buy trade at the close of a Bullish Engulfing candle.
4. Stop is placed under swing low.
5. Targetis placed 1:1.
6. Early exit if necessary.
Entry 1,22526
Price touches =
Trend is 13 EMA
up 1.21911
K Bullish engulfing e
candle. Enter buy 121501
ﬁ trade on close 121296
— 1.21051
- above 50 level &)

122731

w EURUSD,H4 1.20911 1,20914 1,20820 120881 \
5 Targetis 1:1 Edn
1.22526
¢ 1.22321

122116

ntry

1.21511

1.21706

Stop loss is
placed under
swing low

1,21501

121256

121091
ED.3816

Em

37.6252
10 Cec 2020 10 Dec20:00 11 Dec12:00 14 Dec 04:00 14 Dec 20:00 15 Dec 12:00 16 Dec 0400 16 Dec 20:00 17 Dec 12:00 18 Dec 04:00 18 Dec 20:00 21 Dac 12:00 22 Dac 04:00 22 Dac 20:00
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ENGULFING TRADE

U

STEP 1: THE TREND IS DOWN

The price is below the 13 EMA.
The 13 EMA is below the 34 EMA.
The RSI will remain under the 50 level.

STEP 2: PRICE PULLS BACK TO THE 13 EMA

The market pulls back to touch the 13 EMA.

STEP 3: ENTRY

We look for a bearish engulfing candle.
The signal to sell is at the close of the candle.

STEP 4: STOP LOSS

The stop loss will go above the most recent swing high.

STEP 5: TARGET

The target will be setto 1:1

STEP 6: EARLY EXIT

Close the trade if the price closes below the 13 EMA

Note
If the 13 EMA crosses above the 34 EMA, or the RSI crosses above the 50
level before the signal happens, the trade setup becomes void.
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ENGULFING TRAEE )

1. The trend is down. The price is below the 13 EMA. The 13 EMA below the

34 EMA. The RSI is under the 50 level.
Price pulls back to touch the 13 EMA.

Stop is placed above swing high.
Target is placed 1:1.
Early exit if necessary.

oA wWN

Enter a sell trade at the close of a Bearish Engulfing candle..

+ GBPUSD,H4 135508 1.395%2 1,39358 1.35515

Price touches 124500
13 EMA o
1,23850

Entry 1.22120

candle. Enter sell /\ 121640

trade on close .

114 1,20680
- RSI remains @

below 50 level

20,7413

7 May 2020 7 May 20:00 & May 12:00 11 May 00:00 11 My 16:00 12 May 08:00 13 May 00:00 13 May 16:00 1< May 08:00 15 May 00:00 15 May 16:00 18 May 0B:00 15 May 00:00 15 May 16:00

+ GBPUSDyH4 1.3550& 1.39502 1,35358 1,39515

EntrV +DT T'* is 11 -

Stop loss is 12500
placed above L2003
swing high -

122120

1.20680

RSI{14) 46,0352

£1.5778

\/ﬂl l50]
\_/\/\_/\4\_’_‘/\ s
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INSIDE DAY TRADE

TREND-FOLLOWING USING AN INSIDE DAY CANDLE PATTERN

fogredtc

13 Exponential Moving Average

34 Exponential Moving Average

14 Relative Strength Index
Inside Day Candle

Companents

Trend-following

Pending order entry
Previous candle stop loss
1:1 Target

13 EMA early exit
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INSIDE DAY TRADE

TREND-FOLLOWING USING A INSIDE DAY PATTERN

The Inside Day is a candle formation that many traders overlook. The Inside
Day is a simple setup and has a high percent win rate, but because of it's
simplicity, traders seem to dismiss it. Once you learn how it works, you will
see successful trade setups all over the place!

The setup is called Inside Day, and this goes back to the time when trading
the daily timeframe was the only option there was. The Inside Day is a
formation that works on whatever timeframe you like to trade, but | do prefer
the higher timeframes (1 hour and above) using this pattern.

The Inside Day is a 2 candle formation and happens when a candle forms
entirely inside the previous candle's high and low. The Inside Day
candle can be the same, or opposite, color of the previous candle. As long
as the candle forms inside of the previous candle's range, we have a
potential trade.

BULLISH INSIDE DAY BEARISH INSIDE DAY
1 2 1 2
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INSIDE DAY TRADE
by

STEP 1: THETREND IS UP

The price is above the 13 EMA.
The 13 EMA is above the 34 EMA.
The RSI will remain above the 50 level.

STEP 2: INSIDE DAY PATTERN FORMS

A bullish candle is followed by a smaller bullish/bearish candle.
e The Inside Day's candle high is lower than the previous candle's high.
e The Inside Day's candle low is higher than the previous candle's low.

STEP 3: ENTRY

Entry is just above the Inside Day candle using a pending Buy Stop order.

STEP 4: STOP LOSS

The stop loss will go under the low of the previous candle's low.

STEP : TARGET

The target will be setto 1:1

STEP 6: EARLY EXIT

Close the trade if the price closes below the 13 EMA

Note
If the 13 EMA crosses below the 34 EMA or the RSI crosses below the 50 level
before the signal happens, the trade setup becomes void.
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1. The trend is up. The price is above the 13 EMA. The 13 EMA above the
34 EMA. The RSl is above the 50 level.

Inside Day pattern forms.

Enter a buy trade just above the high of the Inside Day candle.

Stop is placed under the previous candle's low.

Target is placed 1:1.

Early exit if necessary.

oA wWN

+ AUDJPY,H1 &3.634 83.650 §3.543 83.553
B0.250

Inside Day candle.
Inside D Enter buy trade just
NSIOE Day above the high soos

pattern \\ m / Ij ::

50.150

Trend is M
up \ D¢- i Eﬁ .
— | ’J-‘ 4—’/ 72475
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o TN above 50 level -
-""/ ‘—‘\\/ 41,3837
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order type: Pending Buy Stop 79580

Buy Stop i entry order 850

¢$+' . 79.765

H m Stop loss is placed .

under previous oo
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INSIDE DAY TRADE

UL

STEP 1: THE TREND IS DOWN

The price is below the 13 EMA.
The 13 EMA is below the 34 EMA.
The RSI will remain below the 50 level.

STEP 2: INSIDE DAY PATTERN FORMS

A bearish candle is followed by a smaller bullish/bearish candle.
e The inside day's candle high is lower than the previous candle's high.
e The inside day's candle low is higher than the previous candle's low.

STEP 3: ENTRY

Entry is just below the Inside Day candle using a pending Sell Stop order.

STEP 4: STOP LOSS

The stop loss will go above the high of the previous candle's high.

STEP 5: TARGET

The target will be setto 1:1

STEP 6: EARLY EXIT

Close the trade if the price closes below the 13 EMA

Note
If the 13 EMA crosses above the 34 EMA or the RSI crosses above the 50
level before the signal happens, the trade setup becomes void.
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WW INSIDE DAYTRAEE /

1. The trend is down. The price is below the 13 EMA. The 13 EMA below the
34 EMA. The RSl is below the 50 level.
2. Inside Day pattern forms.
3. Enter a sell trade just below the low of the Inside Day candle.
4. Stop is placed above the previous candle's high.
5. Targetis placed 1:1.
6. Early exit if necessary.
+ AUDIPY,Dsily 83,335 53,747 £3.115 §3.237
¢|:| 71431
!m 70,031
Trend is -
dOWﬂ IK &7.231
Inside Day Inside Day candle. o
pattern Enter sell trade
under low e
f—\_/\—./’“‘ RSI remains 2
\,J\\/\/ 4— below 50 level
 AUCJIPY,Daihy 83,335 £3.747 83,115 83,237 - ﬁ
. !|j¢|;|-+ . ?{):{331
Pending entry Stop loss is
order type: Dl placed above s
Sell Stop previous candle's
hlgh 65,631
Pending Sell Stop . / 5 Targetis 1:1 son
entry order
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DIVEREGNCE TRADE

COUNTER-TREND USING THE OSMA INDICATOR

fogredtc

13 Exponential Moving Average
34 Exponential Moving Average
14 Relative Strength Index
13, 34,13 OSMA

Divergence

(omparentsc

Counter-Trend

Market order entry

Support /| Resistance stop loss

1:1 Target

13 EMA trailing stop (if targeting more than 1:1)
13 EMA early exit (if necessary)
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DIVERGENCE

Divergence is a great indication of market weakness. Although the market
looks as though it can continue moving in the trend direction, seeing
divergence on an oscillating indicator will let us know that the market is losing
the momentum and may find it difficult to keep moving with the trend.

*DIVERGENGE IS GOUNTER-TREND AND IS RISKY

e We compare swing highs of the market to the swing highs of the OSMA
indicator to determine if the market will move down.

o We will compare the swing lows of the OSMA to the swing lows of the
market to determine of the market wants to move up.

The divergence we will be looking it is called Regular Divergence. There is:

e Regular Bullish Divergence. The market makes a lower low while the
indicator makes a higher low. This shows us the downward momentum is
weakening and the result is often an upward (bullish) market move.

e Regular Bearish Divergence. The market makes a higher high while the
indicator makes a lower high. This shows us the upward market momentum
Is failing and the result is often a downward (bearish) market move.

+ EURUSD,H4 120575 1,20656 1.2054D 120540
\ 1.23450
u| \ I\ Regular bullish —
! 9 k 'i divergence s
My i *"’”“
ﬂﬁﬁ “ ﬂu Iﬁ ' 1,22340
' I"‘m 00 * | ..-" |‘ 1.21570
| il
' . 121550
ﬂ* ﬂo i J Regular bearish
| l’ . 1.21220
..J" divergence
i/ 1,20850
O=MA(13,34,13) 0.0008125 —_— 0.002073
.00
/ -0.002E57
§Dec2020 14 Dec12:00 17 Dec 0400 21 Dec 20:00 24 Dec 12:00 30 Dec 04:00 4320 20:00 7 Jan12:00 12 Jan O4:0D 14 Jan 20:00 18 J=n 12:00 22 J=n 0400 26 J=n 20:00 29 Jan 12:00
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DIVERGENCE TRADE
By

STEP 1: THE TREND IS DOWN

The price is below the 13 EMA.
The 13 EMA is below the 34 EMA.

STEP 2: REGULAR BULLISH DIVERGENGE FORMS

The market makes a lower low and the OSMA indicator makes a higher low.

STEP 3: ENTRY

Enter on the close of the candle the closes above the 13 EMA.

STEP 4: STOP LOSS

The stop loss will go under the most recent swing low.

STEP : TARGET

The target will be setto 1:1

STEP 6: EARLY EXIT

Close the trade if the price closes below the 13 EMA
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1. The trend is down. The price is below the 13 EMA. The 13 EMA is below
the 34 EMA.

Regular Bullish Divergence forms.

Enter a buy trade when a candle closes above the 13 EMA.

Stop is placed under the previous swing low.

Target is placed 1:1.

Early exit if necessary.

oA wWN

132,531

Entry signal when
price closes above srs
the 13 EMA

v§BP:PY.H 145.219 145,358 145,035 145,157

131,451
130,561

130461

‘ \. 129,571
Regular Bullish -E]-LU 2981
Divergence ~— |

128581
OsMA(13,34,13) 0.08554 0.55808

OSMA making
higher low r"‘“’
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w GBPIPY,H4 149,219 145,358 149,035 149,157
132,531

5 Targetis 1:1 .
A’#U 131,341

130461

h- Stop loss is
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recent swing low
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D0
0.36236
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DIVERGENGE TRADE

U

STEP 1: THETREND IS UP

The price is above the 13 EMA.
The 13 EMA is above the 34 EMA.

STEP 2: REGULAR BEARISH DIVERGENCE FORMS

The market makes a higher high and the OSMA indicator makes a lower high.

STEP 3: ENTRY

Enter sell trade on the close of the candle the closes below the 13 EMA.

STEP 4: STOP LOSS

The stop loss will go above the most recent swing high.

STEP 5: TARGET

The target will be setto 1:1

STEP 6: EARLY EXIT

Close the trade if the price closes below the 13 EMA
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1. The trend is up. The price is above the 13 EMA. The 13 EMA is above the
34 EMA.

Regular Bearish Divergence forms.

Enter a sell trade when a candle closes below the 13 EMA.

Stop is placed above the previous swing high.

Target is placed 1:1.

Early exit if necessary.

oA wWN

+ GBPRIPY,H4 149,215 149,358 145,035 145,185

Regular

? Builish ~ %D g+t

135,526

135.126

138,346

Divergence

137,586

Entry signal when |z
price closes below

T
the 13 EMA
‘l Trend is up o

ﬁ 133,846
OsMA(13,34,13) 008931 0.6459
i@.co

136,006
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E][jnﬂ Targetis 1:1 124426
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BOSS TRADE

MULTI-TIMEFRAME SETUP WITH THE "ANY WAY IN" ENTRY

fogredtc

13 Exponential Moving Average
34 Exponential Moving Average
14 Relative Strength Index

Companents

Counter-Trend

Market order entry

Support | Resistance stop loss

1:1 Target

13 EMA trailing stop (if targeting more than 1:1)
13 EMA early exit (if necessary)
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BOSS TRADE

The Boss Trade is a multi-timeframe approach to getting very high quality trade
signals.

The market will use the 13 EMA as dynamic support and resistance, we we are
going to use that to our advantage. The market will bounce from the 13 EMA
over and over again, and the best way to use this is to use 2 different
timeframes.

The "higher timeframe" will be the one where we look for the price to make
contact with the 13. The "lower timeframe" is the one we will be trading.

+ GBPRIPY,H1 149,152 149,260 145.149 145.245 142,800

142,550

142,305

142,080

141,810

141,585

141.320

141,075

140,825

140,580

140,335

140,085

31 Aug 2020 31 Aug 0E:00 31 Aug 16:00 1SepO0D:00 1 SepOE:00 1Sep 16:00 2 Sep00:00 2 Sep 0E:00 2 Sep 16:00 3 SepO0:00 3 Sep 0S:00 3 Sep 16:00 4 Sep D000 4 Sep 0E:0D

If the market is going to bounce from the 13 EMA on the higher timeframe, the
lower timeframe will give us a signal to carry on with the trend. If the market is
going to move on through the 13 EMA, the lower timeframe will give us no
signal to place a trade.
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BOSS TRADE

With the Boss trade, | use the "any way in" approach. | know | want to enter a
trade, and | will use the first good entry signal to take the trade.

The Boss Trade entry signals on the lower timeframe can be:
e Close across a trendline

Move beyond support / resistance

RSI moving to the other side of the 50 level

Engulfing candle

Close across the 13 EMA

Moving average variation

First we will identify the direction of the higher timeframe trend.

Then we wait for a pullback to the 13 EMA on the higher timeframe.

When the get the tough of the 13 EMA, we switch to the lower timeframe.
Finally, we look for a signal to trade in the higher timeframe trend direction.

e When the trend direction of the higher timeframe is up, we look to only take

buy trades on the lower timeframe.
e When the trend direction of the higher timeframe is down, we will look to

take only sell trades on the lower timeframe.
Quoer 1

To the right is a chart of timeframes. 1 Minute —> 5 Minute
_ _ _ 5 Minute — 15 Minute
The first column is the_ IOW(_er tlme_frame and 15 Minute 1 Hour
the second column is it's higher timeframe :
30 Minute —> 1 Hour
counterpart.
1Hour —— 4 Hour
| like to keep the ratio between timeframes 4Hour —>  Daily
as close to 4:1 as possible. Dally —— Weekly
Weekly —> Monthly
Monthly — -
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BOSS TRADE

ENTRIES WON'T ALWAYS BE PRETTY

It's important to note that the lower timeframe chart won't always be picture
perfect. The moving averages won't always be in the right order.

w EURUSD,H1 1.1572E 1.15737 1.19601 1.19641

ORDERED Moving averages hm%hﬁm

Lower timeframe signal to are in order

go longs is clean and
moving averages are in the
proper order.

1.22136

122011

1.21886

1.21761

121636

1.21511

ks 19
121386
iﬂ\/\ /fv o

NS cope.
16 Dec 2020 16 Dec 05:00 16 Dec 13:00 16 Dec 17:00 16 Dec 21:00 17 Dec OL:00 17 Dec 05:00 17 Dec 05:00 17 Dec 13:00

w EURUSD,H1L 1.15728 1.1%737 1.19601 115670

UNORDERED Moving averages ™

Lower timeframe signal to are out of order

go longs is messier and the
moving averages are out of
order. This is ok, we are
trading in the direction of
the higher timeframe so
this won't be a problem. As

115805

119700

119600
1.19500
1.19355

N
Rl

119150

long as we are looking for a &=
signal to go long, unordered W ___NEH
moving averages are fine. M~ sess
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BOSS TRADE

ENTRY SIGNAL - MOVING AVERAGE VARIATION

There is an entry signal variation we haven't discussed until now as it doesn't
apply to any other system. This is an entry when a candle closes past both the
moving averages regardless of the order they are in.

BUY VAR'AT'UN ~ EURUSD,HL 119728 1.19737 119601 1.19§auy When Candle Ll o

The 13 EMA will be below closes above 34
the 34 EMA.
e The buy signal will be
when the candle closes
above the 34 EMA.

119355

115255

Moving averages I D
are out of order -Hg

W—\/\ 77.8271
\/\\/ [50]
30,5835

30 Nov 2020 30 Nov 11:00 30 Nov 15:00 30 Nov 19:00 30 Nov 23:00 1Dec03:00 1D=c07:00 1Dec1l:00 1 Dec15:00

SELL VARlATlUN w EURUSD,H4 1,19517 1,15755 1,19555 1,19645 MOVIng e

t averages are  fuss
e

The 13 EMA will be above
the 34 EMA.
e The sell signal will be
when the candle closes
below the 34 EMA.

out of order =

1,1523%

1.18554

118689

118384

H a J; + Tm

1.17814

RSI{14) 2W £5.4785
E

/_/ e
\—\/V\/—/_\ e

10 May 2018 10 May 16:00 11 May 06:00 14 May 00:00 14 May 16:00 15 May 08:00 16 May 00:00 16 M=y 16:00 17 May 08:00

Sell when candle Iﬁ..%
closes below 34 EMA I
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BOSS TRADE
By

STEP 1: THE HIGHER TIMEFRAME TREND IS UP

The price is above the 13 EMA.
The 13 EMA is above the 34 EMA.
The RSI will be above the 50 level.

STEP 2: SETUP

The market will pull back to touch the 13 EMA.

STEP 3: SWITGH TO LOWER TIMEFRAME

Place the buy trade when a long signal occurs on the lower timeframe.
e Support / Resistance
e Trendline
e RSI
e Z0ONEe
e Engulfing
e Moving average variation

STEP 4: STOP LOSS

The stop loss will go under the most recent swing low.

STEP 5: TARGET

The target will be set to 1:1.

STEP 6: MANAGEMENT

Close the trade if the price closes below the 13 EMA on the lower timeframe.
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1. The higher timeframe trend is up. The price is above the 13 EMA. The 13

EMA is above the 34 EMA. RSI is above the 50 level

2. Price touches the 13 EMA
3. Switch to lower timeframe and enter on a signal to go long.
4. Stop is placed under the recent swing low.
5. Targetis placed 1:1.
6. Early exit if necessary.
Trend is e
up :
\ When price touches Lases
il the 13 EMA, we will st
Q switch to the lower o
Hﬁ] timeframe
FEJ + i 1,18051
I IJ_‘ | | 1.17911
.J-. . 117766
I < RSI remains above o
m\"m\f‘/’“’—///_\ the 50 level &
+ EURUSD.H1 1.1965% 1.19660 1,19524 1,1953% ; Entry on the lJ_-I .
I_TF | lower timeframe m T .
E - 1.18639
I?d]-l-.l] : 1.18544
J-’l‘~|:| 1.18354
+ _______ Point where price ~ — ¥ | I
ﬁ ; touched the 13 EMA
on the HTF | e

UltraBlueForex.com © Forex Masonry 2020




wv'f&:r

As we are waiting for the signal to happen on the lower timeframe, we want to
switch to the higher timeframe occasionally to make sure the trend is still up.

BOSS TR%EWV

During the waiting period, on the higher timeframe:
e The 13 EMA must remain above the 34 EMA.
e The RSI remains above the 50 level.

+ EURUSD,H4 1.19617 1.19756 119535 1.15544

HTF
uy [l L

i

' LW

v #

During the waiting
period until the lower
timeframe gives an
entry signal, the

/ higher timeframe
moving averages

and the RSI remain
bullish

1.18911

118786

1.18626

118481

1,18341

118156

1.18051

117511

117766

RSI{14) 24,1341

N—

M’_/,,/’_\_/— <——— RSI remains above
et NS e\ the 50 level

71,5108

150]

37.6236

SMNov2020 10 Nov 12:0D 11 Now 04:00 11 Now 20:00

Now 04:0D 17 Nov 20:00 18 Now 12:00 19 Nov D00 19 Nov 20:00 20 Nov 12:00

w EURUSDyH1 1.1965% 1.19660 1.19524 1,19539

LTF

5 Target is 1:1

/

EnUymDi$,+
41

Stop loss is
placed below
recent swing low

118829

118734

118839

1.18544

118449

1.18354

118154

118089

:
H

RSI{14) 20,3387 '
:

i

i

i

i

N

TN

B1.367

38,3455
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BOSS TRADE

Gl

STEP 1: THE HIGHER TIMEFRAME TREND IS DOWN

The price is below the 13 EMA.
The 13 EMA is below the 34 EMA.
The RSI is below the 50 level.

STEP 2: SETUP

The market will pull back to touch the 13 EMA.

STEP 3: SWITGH TO LOWER TIMEFRAME

Place the sell trade when a short signal occurs on the lower timeframe:
e Support / Resistance
e Trendline
e RSI
e Z0ONEe
e Engulfing
e Moving average variation

STEP 4: STOP LOSS

The stop loss will go above the most recent swing high.

STEP 5: TARGET

The target will be set to 1:1.

STEP 6: MANAGEMENT

Close the trade if the price closes above the 13 EMA on the lower timeframe.
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WW BOSS TR&

1. The higher timeframe trend is down. The price is below the 13 EMA. The

13 EMA is below the 34 EMA. RSl is below the 50 level.
Price touches the 13 EMA.
Switch to lower timeframe and enter on a signal to go short.
Stop is placed above the recent swing high.
Target is placed 1:1.
Early exit if necessary.

oA wWN

. L1140
? When price touches '
I the 13 EMA, we wil e
: *T* switch to the lower L1013
HTF Trend is timeframe oo
down
10550
— 105245
I NN — RSI remains below
—————___~<—— the 50 level
0 Dec2015 27 Dec2015 3Jan 2020 3 Jan 2020 b 2020 12 Feb 2020 18 Feb 2020 24 Feb 2020 25 Feb 2020 5 Mar 2020 o
Entry Qn the 111011
LTF E]Q.*’ lower timeframe 110841
' . . 11033
| “Point where - .
T price touched ‘ _\_ 5 -
‘the 13 EMA on Ttr
the HTF ['j-l- 1.09831
= i 1 »
2631202020 29120 0400 29 J2n 20:00 30 Jan 12:00 I31:En{)4:{):) 31320 20:00 3Feb12:00 4Feb04:00 4 Feb20:00 5Feb1200 6Feb 0400 &Fehb20:00 7 Feb 12:00 ia&bm:mﬁlsm&
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Mw BOSS TR&

As we are waiting for the signal to happen on the lower timeframe, we want to
switch to the higher timeframe occasionally to make sure the trend is still
down.
During the waiting period, on the higher timeframe:
* The 13 EMA must remain below the 34 EMA.
 The RSI remains below the 50 level.
ﬁ. ﬁ During the waiting |
s period until the lower |[***
timeframe gives an i
T : entry signal, the w105
higher timeframe s
- moving averages |
*T* and the RSl remain ==
* bearish woses
I 10950
— 1.05245
T . RSI remains below |
" ~_ +— the50level
200ec 2009 27 Dec 2019 3Jen 2020 8 Jan 2020 202020 12 Feh 2020 18 Feb 2020 24 Feb 2020 28 Feb 2020 5 Mar 2020 s
R o< p Stoplossisplaced Lason
LTF Ef. above recent swing high i
!
| Entry 1‘1{)336
- 110171
5 ‘*ﬁ: 1,10001
Target is 1:1 ok roses
381202020 29 Jan 0400 29 J=n 20:00 30 Jan 12:00 I31:En{)4:{):) 31320 20:00 3 Feb 12:00 4 Feb D400 4 Feb 20:00 G Feb 12:00 G Feb 0400 & Feb 20:00 7 Feb 12:00 ia&bm:mﬁlm&
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HIGHER TIMEFRAME FILTER

A timeframe is simply how long it takes for a candle to open and then close. A
5 minute timeframe means the candles take 5 minutes from when they begin to
when they finish forming. A 1 hour timeframe means each candle you see on
the chart took 1 hour to form.

We trade a timeframe like the 5 minute, the 15 minute, the hour and so on. The
timeframe we trade is the "current timeframe". When it comes to a higher
timeframe (HTF), we want to look at a timeframe that is roughly 4 times bigger
than the timeframe we are trading. For example, if we trade the 15 minute
timeframe, we would use the 1 hour as the higher timeframe.

CURRENT TIMEFRAMES AND THEIR
HIGHER TIMEFRAME COUNTERPARTS:

1 Minute —— 5 Minute
5 Minute —— 15 Minute

15 Minute —> 1 Hour

CURRENT 30 Minute —> 1 Hour HIGHER
TIMEFRAME L Hour = 4 Hour TIMEFRAME
4 Hour — Daily
Daily —— Weekly
Weekly ——> Monthly
Monthly — -
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(2 HIGHER TIMEFRAME

When we are about to take a trade, we want to confirm with the higher
timeframe. The higher timeframe carries more weight than the timeframe we
trade, so ideally, we want the current timeframe and the higher timeframe to be
in agreement.

The rules for this are very simple. We are looking for the same market
conditions on the higher timeframe as we see on the current timeframe.

WHAT WE ARE LOOKING FOR

In a short trade, we want both timeframes (the current timeframe the
higher timeframe) to have the trend down (13 EMA below the 34 EMA).

* In along trade, we want both timeframes (the current timeframe the higher
timeframe) to have the trend up (13 EMA above the 34 EMA).

If the current timeframe trend does not match the higher timeframe trend in its direction,
then we do not take the trade. The higher timeframe often carries more momentum and
that's the direction we want to trade.

When both timeframes are headed in the same direction, the trade is considered a much
safer and higher probability trade to take and has the potential to move farther.

Note
This higher timeframe filter doesn't apply to the Boss Trade as many of the
trades using that method will be when the timeframes do not agree.
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When the timeframes DO NOT agree

HIGHER TIMEFRAME

Starting by looking at the setup on the current timeframe (CTF), we follow up by
looking to the higher timeframe (HTF) to confirm that it is telling us the same
story. In the example below, we will NOT consider taking a long trade.

CURRENT TIMEFRAME

Trend is DOWN.
Setup for potential sell trade:
e 13 EMA is below the 34
EMA.

HIGHER TIMEFRAME

Trend is UP.
The HTF trend direction does
not agree with the CTF Trend
direction:
e 13 EMA is above the 34
EMA.

X

UltraBlueForex.com

+ EURUSD,M15 1,15174 1,1517% 1,1510% 1.1510%

117957

CTF -

1.17507

15 Minute
Trend is down,

setup for a potential |.o
short trade

117637

RS1{14) 44,8483

712131

\/\/

N l50)

176273

6002020 £0a10:00 6OX1L0) BOX1Z00 6001k00 6021400 601500 5OR1&00 6 Oct17:00

» EURUSD,H1 1.19157 1.15193 1.15109 1.15109

of iri
1

1.17557

HTF -
1 Hour
—

Trend is up, so
a short trade
would be
avoided.

1.17667

117612

117557

BD.5752

Ex

23,8818

5002020 5007300 6000R00 6000700 60miL00 60m15:00 6001900 602300 7 Oct 0300
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LONG EXAMPLE

When the timeframes DO agree

Starting by looking at the setup on the current timeframe (CTF), we follow up by
looking to the higher timeframe (HTF) to confirm that it is telling us the same
story. In the example below, we WILL consider taking a long trade.

CURRENT TIMEFRAME Trend is up,

. setup for a e

Trend is UP. potential long |

Setup for potential trade: i trade -~

e Price is above the 13 U ?Tm s
EMA. //

* 1.1652%
« 13 EMA is above the 34 [F[F Tt s
EMA. h/_/ CTF o

e Price has pulled back to 15 Minute *

1.16724

touch the 13 EMA. RS1(14) 44.8483 804214

P

3952p 2020 29 Sep 13:00 29 Sep 14:00 28 Sep 15:00 25 Sep 16:00 29 Sep 17:00 29 Sep 18:00 29 S=p 15:00 28 Sep 20:00

HIGHER TlMEFRAME ~ EURLISD,H1 1.19157 1.19193 1.15109 1.19108 Trlend |S Udp’ so 117456
Trend is UP. a long trade a7
The HTF trend direction }t,z)orl)llgcg? good

gigr:teii ;/]\:/ith the CTF trend Eﬁm I/ m

e 13 EMA is above the 34 | HTF ?????
EMA. FﬁDfJ Eﬁi/ 1Hour |

1.16551

RSI{14) 25,7554 842838

V \/\_/_\/\ 57.3777

28 52p 2020 29 Sap 0300 29 S=p O7:00 28 Sep 11:00 29 Sep 15:00 29 Sap 19:00 29 Sep 23:00 30 S=p 0300 30 Sep O7:00
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SHORT EXAMPLE

HIGHER TIMEFRAME

When the timeframes DO NOT agree

Starting by looking at the setup on the current timeframe (CTF), we follow up by
looking to the higher timeframe (HTF) to confirm that it is telling us the same
story. In the example below, we will NOT consider taking a long trade.

CURRENT TIMEFRAME

Trend is UP.
Setup for potential trade:
e 13 EMA is above the 34
EMA.

HIGHER TIMEFRAME

Trend is down.
The HTF trend direction does
not agree with the CTF trend
direction:
e 13 EMA is under the 34
EMA.

X

UltraBlueForex.com

+ EURUSD,H1 1.19157 1.151%3 1,15109 1.1510%

CTF

1 HourD

1.21085

120535

1.20785

1.20635

1,20485

Trend is up, setup ===
for a potential B
long trade

1.20040

|

RS1{14) 25.7654

[50]
/-\/ 15,4458

2Mar 2021 2 Mar15:00 2 Mar19:00 2 Mar2300 3 Mar000 3 Mar07:00 3 Mar10:00 3 Mar15:00 3 Mar 19:00

1.15850
737617

JH4 119113 1,15024 1,19046 119109

M -
HTF * Trend is down, so

a long trade would |’
4 Hour be aVO|ded 115763

115533
. [F8.5027

17.3991
J6Fh2021 1Mar00:00 1 Msri6:00 2 Mar08:00 3 Mar00:00 3 Mar16:00 4 Mar 08:00 5 Mar00:00 5 Mar 16:00
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SHORT EXAMPLE

When the timeframes DO agree

HIGHER TIMEFRAME

Starting by looking at the setup on the current timeframe (CTF), we follow up by
looking to the higher timeframe (HTF) to confirm that it is telling us the same
story. In the example below, we WILL consider taking a long trade.

CURRENT TIMEFRAME

Trend is DOWN.
Setup for potential trade:
e Price is below the 13
EMA. e onl]"
e 13 EMA is below the 34

s CTF

« Price has pulled back to 1 Hour

+ EURUSD, M 1.19157 1.151%3 1,15109 1.1510%

Trend is down,
setup for a potential |

short trade

touch the 13 EMA.

_WW/;J:_/\J\_—/ \

23002020 30 OctOL0D 30 Oct0S:00 30 Oct09:00 30 Oct 13:00 30 Oct 17:00 30 Oct21:00 2 Now D100 2 N

1111111

o 0500

HIGHER TIMEFRAME i

Trend is DOWN. l Jltﬁ-l

The HTF trend direction
agrees with the CTF trend

di:eigOE;\AA is under the 34 HTF

EMA. 4 Hour

1]

N

Trend is down,

so a short trade |

would be good
to place.

1i14) 19,5177
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LETTING A TRADE RUN

There are times when we want to get as much from a trade as we possibly
can.

The markets do have a tendency to trend, or move in one direction for a
relatively long period of time.

There is a way to catch quite a lot of that market movement while at the same
time limiting the loss on the trade.

We will be using the stop loss to secure profits as the trade runs, but we want
to be sure that the stop loss isn't too close to the market when we do make the
adjustment.

We will not use the 13 EMA as we would in trade management, but instead,
we will be using the market itself to show us where to position the stop loss.

+ EURUSD,H1 1.18555 1.18645 1,18553 118523
1.11310

4 WE CAN CAPTURE MOST |
WA/ A N OF THISMOVEMENT |

105530

105450
105000
1.08540
108080

107610
E7.1472

e A
WV \\NW E
20,7064

26 Mar 2020 27 Mar 02:00 27 Mar 18:00 30 Mar 10:00 31 Mar 02:00 31 Mar 18:00 1 Apr 10:00 2 Apr02:00 2 Apr 18:00 3 Apr 10:00 5 Apr 02:00 & Apr 18:00 7 Apr 10:00 & Apr 02:00
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SELL TRADE EXAMPLE

We start the trade as usual, however we decide to get into the trade. For this
example, we will use the blue entry past support.

1. THE INITIAL STOP LOSS IS PLAGED ABOVE THE SWING HIGH.

The initial stop loss is placed above the most recent high before the entry.

2. IDENTIFY THE NEXT SWING LOW.

In this case the entry level will have been a previous swing low. Whether using
support / resistance, a trendline, or a candle formation to enter the trade, there
will be a recent swing low just before it. Once price moves beyond that low, it
will bounce back up creating a new swing low.

3. STOP LOSS IS MOVED WHEN PRICE DROPS BELOW THE NEXT SWING
LOW TO THE MOST RECENT SWING HIGH.

Once the market has moved lower than the recent swing low, it will have
created a new lower swing high. The Initial stop loss is moved from its original
position to just above the new lower swing high.

4. THE PROCESS REPEATS.

As the market moves lower than the most recent swing low, the stop loss is
moved to the newer, lower swing high. This process will happen over and over
until the stoploss is eventually hit and the trade is closed.
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(2 LETTING A TRADE RUN

1. The initial stop loss is placed above the recent swing high.

2. ldentify the next swing low.

3. The sop loss is moved when price drops below the next swing low to the
most recent swing high.

4. The process repeats until the trade is closed.

1
i

w EURUSD,HL 1,1B55G 118645 1,18593 1.185618 1.11580

aﬂuﬁﬂ

Initial Stop Loss s
1,11050

110620

1.10385

Il
rﬂ]ﬁ“ I

UltraBlueForex.com
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(Lhwel ‘ i t ' i THM = -
I / / Il [i 108515
I First Swing l U' i ITM- Lo
Low Entr i " A IR e PP
y “MﬁiTﬁ T
+ EURUSD,H1 1.155951.186451.185‘3301.15618 Stop moves -.to 1.11%60
b “U next swing high Brice Moves
u : , lower than s
[j| ﬁ swing low,

ﬁ | U then stopis [
" I moved to new =
| N + I lower high sansso

I || Il'lf \ e
| llTM. .
2 Next SW'ng IOW 4} |K ||!l|1 T ) : . *1{)9219

© Forex Masonry 2020



w .. | S

(2 LETTING A TRADE RUN

BUY TRADE EXAMPLE

We start the trade as usual, however we decide to get into the trade. For this
example, we will use the blue entry past support.

1. THE INITIAL STOP LOSS IS PLACED BELOW THE SWING LOW.

The initial stop loss is placed below the most recent low before the entry.

2. IDENTIFY THE NEXT SWING HIGH.

In this case the entry level will have been a previous swing high. Whether
using support / resistance, a trendline, or a candle formation to enter the trade,
there will be a recent swing high just before it. Once price moves beyond that
high, it will bounce back down creating a new swing high.

3. STOP LOSS IS MOVED WHEN PRICE MOVES ABOVE THE NEXT SWING
HIGH TO THE MOST RECENT SWING LOW.

Once the market has moved higher than the recent swing high, it will have
created a new higher swing low. The Initial stop loss is moved from its original
position to just below the new higher swing low.

4. THE PROCESS REPEATS.

As the market moves higher than the most recent swing high, the stop loss is
moved to the newer, higher swing low. This process will happen over and over
until the stop loss is eventually hit and the trade is closed.
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1. The initial stop loss is placed above the recent swing high.

2. ldentify the next swing low.

3. The sop loss is moved when price drops below the next swing low to the
most recent swing high.

4. The process repeats until the trade is closed.

~ AUDUSD,HL 0.76922 0.75555 0.76803 0.76803 1K ]
Hl H llj Y ! Iﬂiﬁ 071122
Entry Y n.71012
First Swing \ ﬂi 4] || a2
Low * t 070792
I |I \ U \ T 0.70882
], TR
; . 70467
' | H“r 070357
# \ 0.70247
“ Initial Stop Loss oo
24 Sep 2020 24 Sep 19:00 25 Sep03i00 25 Sep 11:00 25 Sep 15:00 28 Sep 0300 26 Sep 11:00 28 Sep 15:00 25 Sep 03:00 25 Sep 11:00 25 Sep 19:00 30 Sep 030D 30 Sep 11:00 30 Sep 19:&@0'“2?

71042 071072 0,71003 0.71043

Sec

3ep 17:00 74 Sep 0500 25 Sep OL:OD 25 Sep 17:00 28 Sep 0%:00 25 Sep 0L:0D 25 Sep 17:00 30 Sep0%:00 10a0LO0 1O« 1700 2 Oct0S:00 50o0LD0 50
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NOTES

CHANGES

The systems in the cookbook are very specific in their procedure, but you are
free to make any kind of changes you like. Like recipes for baking or cooking,
you can adjust the recipes to better suit your needs or requirements.

Once of he main changes traders make is adjusting the target. The systems in
the cookbook use a 1:1 target, but you are free to improve that by increasing
the target as you like. A common extension | use is the 1.382, so for every 100
pips the stop loss is, the target is 138 pips.

COMBINATIONS

The systems in the cookbook are all stand-alone systems, but they are built n
such a way that you can combine a couple, or even all of them, to give you the
most trades possible. They use the same mechanics so they integrate into one
another exceptionally well.

SPECIALIZE

The traders that do the best are always specialists. They have chosen a
trading method they identify best with and they stick to it. Don't be afraid to
choose one system from the batch and get really good with it. It's important to
get an understanding of what a system can do, and over time, you will get to
know the system you choose extremely well.

YOU GOT THIS!

You can absolutely do this!

What will work for you is the simplicity of the systems and your unending
discipline. You have what it takes to see this though. You can accomplish
amazing things, and you will prove that to yourself with your trading.
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CONCLUSION

You have learned some amazing trading systems.

20 years of my accumulated experience and knowledge has gone into making
these systems as simple as possible and easy to trade while still being
profitable.

YOU GOT THIS!

For a while, don't get too creative with the settings. Learn the systems with the
default settings. The moving averages, the RSI and the OSMA are fine-tuned
and dialed-in.

Once you completely understand how the systems work, you can start to make
changes to them to better suit your style. There is a good chance you will
never want to touch the settings. They are the settings that | use personally
and are the best for the job they are meant to do.

| WISH YOU THE ABSOLUTE BEST!

| am never too far away and | am forever in your corner.
| want the best for you and for your trading, and the Ultra Blue Forex Cookbook
is a wonderful way to get you closer to your goals and ultimate dreams.

As always, best wishes to you, your family, and your trading!

Kuss ffrin
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